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Government’s electric vehicle revolution falls flat

THE Government’s bid to kick-start the electric vehicle revolution with a £43 million money pot to fund grants of up to £5,000 to off-set the purchase price of electric vehicles is failing.

In the first four months of the scheme - funding will be reviewed in March 2012 - fewer than 600 electric vehicles have been sold in Britain meaning less than £3 million of grants have so far been applied for, environmentalist Don Potts told this year’s ACFO Conference.

‘That does not look like real progress to me,’ said Potts, who works closely with a number of motor manufacturers including Mitsubishi and Volvo.

He also revealed that despite electric vehicle recharging points being opened in Cambridge, Kingston-upon-Thames and Milton Keynes none had been used in the first four months of 2011.

While the Government is backing electric vehicles, Potts told the Conference: ‘I like hybrids. I think they will fill the gap, but the real future is fuel cells and hydrogen. But the problem we have is that such cars are very expensive ($200,000 each) and there must be a refuelling network.’

He believes that the popularity of electric vehicles will depend on used car market values and added: ‘If there is any doubt about electric vehicle residual values then it will kill demand stone dead. At least one leasing company will not touch them until they get definitive answers on residual values.’

During a wide-ranging expert panel discussion on electric vehicles, Mark Norman, operational development manager at used car pricing experts CAP, said: ‘There are so many questions posed by electric vehicles where no one has an answer that it will be four to five years before they become a sensible proposition. Until then we will probably see further advances in petrol and diesel engine technology.’

Richard Gane, head of the UK automotive group at PricewaterhouseCoopers, told delegates that he believed there would be a ‘slow migration’ to electric vehicles because of political demands.

However, he added that the emergence of other technologies and fuels, such as methanol, meant that electric vehicles and battery technology was not the sole answer to carbon reduction.

‘Electric vehicles and hybrids are a transition. There are no definitive solutions for the future. Electric vehicle sales will grow but other technologies will appear and erode their success,’ said Gane.

Record vehicle depreciation hits fleet operating costs
VEHICLE depreciation rates are at record levels as manufacturers react to inflation caused by rising global exchange rates and raise new car prices, according to Mark Norman, operational development manager at car pricing experts CAP.

Following rises in used car values after the 2008 inspired credit crunch recession, a ‘rebasing’ of prices is now taking place.

However, with average new car prices increasing by some 10-13% across model ranges - although it is possible to find price increases of 25% - since the recession, Norman told this year ACFO Conference: ‘The UK is the cheapest country in which to buy new cars and that is due to exchange rate mechanisms. But manufacturers have reacted by raising new car prices in the UK.

‘Historically, vehicle depreciation has been relatively flat but today the strongest level of depreciation is over the benchmark three years/60,000 miles and that is being reflected in rising contract hire rates. Fleet operators are paying for new car price rises through increases in depreciation.’

ACFO claims victory as taxman agrees to changes in AFRs

ACFO is claiming victory in a five-year battle with HM Revenue & Customs that will see the taxman announce revisions to Advisory Fuel Rates effective from Wednesday (June 1).

The UK’s premier organisation for fleet operators, which enjoys a close relationship with HM Revenue & Customs, has been pressing for significant changes to Advisory Fuel Rates since 2006 in its regular meetings with officials.

Advisory Fuel Rates apply where employers reimburse employees for business travel in their company cars, or require employees to repay the cost of fuel used for private travel. They provide a range of rates based on engine size and fuel type, and when used, are deemed to be tax-free.

Historically Advisory Fuel Rates for company car drivers have been reviewed twice a year with the next review scheduled for June 1.

However, starting from that date, HM Revenue & Customs has agreed to change both the frequency of its review of rates and the mechanism it uses for calculating them.

Following discussions with ACFO, which also conducted a survey of members, HM Revenue & Customs will:

· Review Advisory Fuel Rates on a quarterly basis. However, in agreeing to a more frequent review it has withdrawn its commitment to make interim changes if fuel prices vary by 5% or more.

· Reduce vehicle manufacturers’ published average MPG figures for petrol and diesel cars by 15% rather than the current 10%, better to reflect real world driving condition.

· Introduce an additional rate band for diesel cars as a result of the number of smaller engined models now reaching the market. Currently there are two diesel bands - up to 2000cc and over 2000cc. From next month the first band will be up to and including 1600cc models, the second band will be 1601-2000cc and the third band will be 2001cc and above.  
Additionally, HM Revenue & Customs has told ACFO that it will continue to review diesel engine bands. In the future it could be that they come into line with those for both petrol and LPG (liquefied petroleum gas) models - up to 1400cc, 1400cc-2000cc and over 2000cc - if the range of smaller engines continues to increase.

HM Revenue & Customs, which will publish the new Advisory Fuel Rates in the next few days, has also confirmed that it will continue to give employers a month’s grace to implement the changes meaning that until July 1 either the new or the current rates can be used.

ACFO director Stewart Whyte said: ‘We are delighted that HM Revenue & Customs has accepted our arguments over Advisory Fuel Rates.

‘Our major concern recently has focused on the volatility of fuel prices, which we have witnessed not only in recent months but several times since we started discussing the Advisory Fuel Rates mechanism with officials. However the changes in process highlighted above all meet the suggestions originally made by ACFO and will make the whole process much more robust.  

‘We are sure that the more frequent review of Advisory Fuel Rates will be welcomed by ACFO members. Overall, while we have yet to learn exactly what the new rates will be, we believe the new mechanism for making the calculation is robust, fair to all sides and easy to implement.’

Halfords to grow Autocentre network to win more fleet business

HALFORDS is looking to dramatically expand its Autocentre service maintenance and repair network as it seeks national coverage to enhance business opportunities with the UK’s major fleet operators.

The High Street group bought the 224 Nationwide Autocentre network for £73.2 million in February 2010 and this year has opened 16 new centres with a further 30 planned to start trading next year.

However, the company has revealed that it plans to have 400 centres but the network could ultimately expend to 600 outlets.

Halfords is basing its expansion opportunities on the competitive, but fragmented state of the UK’s service maintenance and repair market.

Figures reveal that there are about 33 million cars and light vans on the roads and about £9 billion is spent annually on vehicle service, maintenance and repairs. However, Halfords currently only has about a 1% market share of the £1.3bn fleet sector spend, the £6.7bn private market spend on vehicles over three years old and £1bn of the private market spend on vehicles less than three years old.

Halfords’ top 10 fleet customers are responsible for about 60% of the company’s fleet business and 16% of Autocentre revenue.

The company told analysts on Friday (May 20) that it expected 2011 Autocentre revenues to be about £98m with profits of about £7m reflecting ‘tough market conditions’.

Kwik-Fit continues investment strategy with new centre openings
KWIK-Fit is continuing its long-established strategy of investment in new centres to the benefit of both corporate and retail customers.

Britain’s largest independent fast-fit company has plans to open 10 new centres this year and a similar number in 2012 having opened 15 new outlets last year.

The centre development comes as the acquisition of Kwik-Fit by Itochu of Japan from PAI Partners, agreement for which was announced earlier this year, nears completion following European Commission approval for the deal.

Confirmed centre openings this year are in Farnham, Heywood and Scunthorpe with other locations expected to be revealed over the coming months. 

In recent months Kwik-Fit has opened new centres in Brentford, Brierley Hill, Bury St Edmunds, Charlton, Ipswich, Luton, Newport Pagnell, Rugeley, Thetford and Walsall.

Prior to the launch of the latest centre investment programme Kwik-Fit operated a 669-centre network, supported by a mobile fleet of more than 200 vehicles.

Kwik-Fit Fleet sales director Peter Lambert said: ‘Centre locations are continually kept under review. The company has identified a number of hotspots where we do not have centre coverage. As and when suitable locations become available we have plans to open further outlets.’

Kwik-Fit’s investment strategy comes with business buoyant having recorded a 43% rise in MoTs carried out in the first quarter of this year versus the same period in 2010 and a 35% rise in vehicle servicing over the same period. 

All-makes vehicle servicing and MoTs are a significant growth area for Kwik-Fit and its fleet division as budget-conscious consumers and businesses seek out cash-saving opportunities.

Lambert said: ‘Last year saw a near 50% increase last year in the number of fleet MoTs undertaken when compared with 2009 figures and a 16% rise in fleet car and van servicing.

‘Kwik-Fit may have been launched as a supplier of tyres, batteries and exhausts but today the company is a one-stop shop for all van service, maintenance and repair requirements.

‘Fleet decision-makers and company van drivers have increasingly turned to Kwik-Fit for a number of reasons - cost savings, flexibility as a result of longer opening hours linked to a business culture of long hours working and the availability of ‘come to you’ mobile tyre repair and replacement through our mobile offering.’

With Kwik-Fit’s mechanical servicing offering supported by a vehicle collection and delivery service and the recruitment of Master Technicians to undertake the most complex repair work, Lambert said: ‘At a time when many organisations, including some of our rivals, are scaling back investment and indeed closing centres, we believe our strategy will be rewarded with increased business.

‘Investment, product development and new initiatives are vital in the fleet sector and Kwik-Fit is continually working to provide customers with an ever better service.’

Mazda signs new contract hire partnership with ALD

MAZDA Motors UK is looking to significantly expand its dealer-based contract hire scheme after forming a new partnership with ALD Automotive.

The new arrangement will see ALD Automotive, one of the UK’s fastest growing vehicle leasing companies with a fleet of more than 60,000 units, provide a range of contract hire and personal contract leasing services supporting SME sales through Mazda’s 156-strong dealer network.
The development will see ALD Automotive work with Mazda dealers and its four regionally-based business development managers to further support franchises in maximising local business opportunities in their respective areas.

ALD Automotive will supply services after winning a competitive tender, which marks the ending of a seven-year partnership between Mazda and the company which is now known as Lex Autolease.

The new partnership kicks-off this month May although Lex Autolease will continue to manage out all existing agreements with Mazda Contract Hire.

Mazda fleet and remarketing director Steve Jelliss said: ‘We have a desire to grow Mazda Contract Hire volumes and believe that this collaboration with ALD Automotive will achieve our ambitions.

‘ALD won the Mazda contract in a competitive tender due to their quality of service, flexibility, approachability at a senior management level and an overall hunger for the business.’

Pressure on prices sees more fleet daily rental moving online
UPWARD pressures on car and van daily rental prices is seeing fleets carry out increasing numbers of transactions online, say e-commerce specialist epyx.

The company points out that fleets are using online bookings partially because they offer a lower cost method of processing but also to benefit from multi-supplier pricing and service levels.

epyx has noticed these trends through recent use of its 1link Hire Network e-commerce platform, designed to allow major fleets to manage their daily rental requirements online.

Ken Trinder, head of business development at epyx, said: ‘All daily rental companies are facing increasing costs and are under pressure to increase their prices but this does tend to be a fairly priced sector of the fleet market.

‘Against this backdrop, processing a daily rental booking online is a win for both supplier and customer because an online booking is the cheapest and fastest way to process a transaction. Telephone and paper based bookings are becoming things of the past.

‘However, we are also seeing fleets increasingly looking at multi-supplier quotations to find the best combination of price and service. E-commerce technology lets them make comparisons quickly and easily.’
Trinder added that these comparisons were infrequently based on lowest cost but on each fleet’s definition of value for money.

He said: ‘Even though prices are rising, daily rental companies that base their offering on a balance of mid-market pricing and competitive service levels are still winning the bulk of business. It is all about meeting the needs of each particular fleet.’
Balfour Beatty launches new mobile driving simulator 

THE driver risk management team at Balfour Beatty Plant & Fleet Services has launched its new mobile driving simulator to business leaders from across the UK. 

More than 100 people were expected to attend this week’s three-day launch at Plant & Fleet Services’ head office in Derby. 
Visitors to the event, which was due to end today (Thursday, May 26) were given the opportunity to demo the driving simulator, aimed at promoting safer and more sustainable driving, and were able to learn more about the impact driver training has on reducing incidents on our roads. 

Companies that have implemented driver training through the Balfour Beatty Driver Risk Management programme have seen up to a 40% reduction in vehicle incidents. 

The driver training solution is claimed to be the only one of its kind in the UK and is supported by road safety charity, Brake. 
The charity’s Emily Moxon said: ‘Brake has been working in partnership with Balfour Beatty Plant & Fleet Services for many years and is pleased to be supporting this project. As a charity that supports people bereaved or injured in road crashes we welcome this innovative approach to training commercial vehicle and HGV drivers.  
‘At work drivers are involved in a shockingly high proportion of deaths and serious injuries on UK roads and it is crucial that companies are taking full responsibility by training their drivers to the highest standard.’  

Primarily aimed at commercial vehicle and HGV drivers the new mobile simulator will give organisations the opportunity to train drivers on-site, saving time and money on travel and expenses normally associated with that type of employee development. 
Interested parties are said to include numerous businesses with large fleets, including distribution and retail outlets, blue light organisations, councils and vehicle manufacturers. 

The mobile simulator is the latest in a range of driver training tools that Balfour Beatty Plant & Fleet Services utilise to train driver both within Balfour Beatty Group and beyond. These include on-road driver training, advanced car simulator training, driver awareness workshops and specialist courses in 4x4, fuel efficient and, drink and drug and winter driving.

Tesco Dotcom triumphs again at RoSPA Safety Awards

TESCO Dotcom has won the Royal Society for the Prevention of Accidents’ Managing Occupational Road Risk (MORR) Trophy for the third consecutive year.

The company, which is a Driving for Better Business campaign ‘business champion’, was presented with the award, sponsored by Allianz Insurance, at a ceremony at the Hilton Birmingham Metropole Hotel.

The award was in recognition of Tesco Dotcom’s effective and cohesive MORR programme, which is supported by historical performance data. 

The MORR Trophy is presented annually as part of RoSPA’s Occupational Health and Safety Awards, which are sponsored by NEBOSH (the National Examination Board in Occupational Safety and Health). Organisations entering the MORR category are also required to submit an entry into the general occupational health and safety awards scheme. 

Colas Limited was highly commended in the MORR category and CEMEX UK Operations Limited - Logistics was commended. 

More than 30 other firms won non-competitive MORR achievement awards at bronze, silver or gold levels. 

RoSPA chief executive Tom Mullarkey said: ‘Tesco Dotcom has proved once again that it has an exemplary system for managing occupational road risk and we offer our congratulations for its third consecutive MORR Trophy success. 

‘It has been estimated that up to a third of road crashes involve someone who is at work at the time. We hope the example set by Tesco Dotcom and our other MORR award winners will inspire even more firms to do their bit to prevent at-work road accidents, which not only cause immense pain and suffering for the family and friends of those involved but also represent a major burden on business.’

 

As well as lifting the MORR Trophy each year from 2009-2011, Tesco Dotcom, which is based in Welwyn Garden City, also won the award in 2007. 

ALD implements new driver satisfaction index


ALD Automotive has implemented Experteye’s Touchpoint system for its driver satisfaction index.

The decision comes after a market review to identify the best mechanism for measuring and acting upon driver feedback after key events such as order delivery, vehicle servicing, tyre replacement, windscreen and glass repair and replacement, vehicle breakdown, use of pool vehicles and when a driver suffers an accident.

Each event triggers an online satisfaction survey to request driver feedback providing ALD Automotive with web-based reports that can be used to make service improvements, provide accurate client reviews, manage suppliers and respond to drivers via an instant colour coded notification service.

Karen Zaremba, ALD Automotive’s group customer services manager, said: ‘Experteye’s Touchpoint system enables us to gather and respond to driver feedback with greater ease, accuracy and speed. The flexibility of the web-based reporting also means we can monitor trends in driver satisfaction which is vital for the continuous enhancement of our service proposition. 

‘We chose Touchpoint as the platform for our driver satisfaction index because we needed an intuitive and flexible approach that could cater for our own question sets, processes and reporting and Experteye’s system achieved that for us.’
Rick Yarrow, Experteye’s managing director, said: ‘Many of the major leasing providers have been requesting driver feedback for many years, however as service demands grow in a competitive market the need to capture large volumes of driver feedback quickly after each event whilst it is fresh in the drivers’ minds is becoming a necessity rather than a bonus.’
The Touchpoint system allows contract hire and fleet management companies to analyse trends by service event, by client and by supplier and will ultimately enable leasing companies to benchmark their service standards versus industry averages.

Export success down under for UK fleet software firm

DRIVE Software Solutions, the UK-based vehicle management systems provider for the global vehicle leasing market, says it has seen a ‘significant uplift in demand’ for its technology in Australia as it embarks on a world-wide growth strategy.

DRIVE says the increase in demand in Australia is due to the increasing diversity of vehicle lease contracts which have evolved to serve a changing employment and tax landscape. 
The firm’s Oracle-based DRIVE system is particularly in demand in the Australian market thanks to the increased popularity of Novated Leasing which has brought added complexity to vehicle leasing company relationships with customers and suppliers.

Managing director Andrew Burns said: ‘DRIVE is the market leader because it was designed from the word go as a system to run the very largest and most complex leasing fleets, it sits on the Oracle platform and the technical development team responsible for the product have lived and breathed vehicle leasing for the 20 plus years since the first iteration of the product.
‘Globally DRIVE works with leasing companies to help them deliver and manage their full business portfolio including innovative tax efficient salary sacrifice schemes. This has made DRIVE by some margin, the most advanced, flexible and cost effective management system, powering many of the world’s most sophisticated lessors. 
‘Changes in the market have left many software vendors struggling, but the inherent flexibility of DRIVE means that our system always keeps pace with changing demands.’

Burns added that the company’s long-term commitment to the Australian market would be supported with the opening of a headquarters facility in the business district of Melbourne.
Tube Lines chooses Smart for engineers

TUBE Lines, the company which manages fleet vehicles for Transport for London, has taken delivery of 16 Smart fortwo cdi coupe models to assist its engineers in making urgent repairs.

Following successful trials of three models, Tube Lines has taken delivery of an additional 13 cars. 
The fully-liveried cars will be equipped with a small repair kit, and will be used by Tube Lines’ engineers to visit sites or stations.

After considering a number of different vehicles, including some powered by electric, Tube Lines opted for the Smarts to replace a number of its vans. 
The Smart cdi qualifies for 100% discount on London Congestion Charge, as it has emissions of emits 86 g/km, well below the 100 g/km limit introduced by Transport for London earlier this year. That was a key part of Tube Lines’ decision, along with the fact that a fleet of the Smart cdi’s would immediately and significantly lower the company’s carbon footprint.

The manoeuvrability of the car, its urban fuel economy of over 85 mpg and exemption from the annual road licence charge were also important reasons why Tube Lines chose the 54 bhp model.

In the future Tube Lines says it may add to its fleet of Smart models and also consider the electric version.
Council switches to electric with Mitsubishi fleet

NORTH Lanarkshire Council has taken delivery of 12 new electric vehicles to extend its pool car scheme. 
The Mitsubishi i-MiEVs are expected to generate savings of more than £150,000 in the next 18 months through the council’s pool car scheme, according to Kenneth Wilson, head of land services at the authority.

‘The i-MiEVs will contribute greatly to the scheme as they cost significantly less to run than petrol or diesel vehicles, and are a far better option for air quality and the environment. Even the cost of buying the vehicles has been substantially funded by a grant of £215,000 from the Sustainability Carbon Trust,’ he said.

GreenRoad raises £8m to fund further expansion

GREENROAD, the fleet driver performance and safety management company, has raised a further £8 million from existing investors to fund further growth.

The new equity funding coincided with the appointment of Jim Heeger, a Silicon Valley veteran with extensive growth-company leadership experience, joining as president and CEO. 

Heeger said: ‘GreenRoad is one of those rare opportunities; it’s an extremely well-positioned company offering a compelling solution to an existing and growing problem. 
‘In this case, our driver performance management solutions deliver real, measurable results including improved safety, reduction of crash-related costs and savings in fuel consumption and emissions.

‘We’ve made significant inroads into the targeted fleet market, both in North America and the UK, and the additional expansion opportunities across markets and geographies are virtually unlimited.’ 

Over 60,000 fleet drivers around the world are currently using the GreenRoad service and experiencing an overall 50% reduction in crashes and instant savings to the bottom line by realising up to 10% fuel consumption reduction. To date the company has logged over three billion driver miles and continues to add over 100 million driver miles per month. 

KeeResources moves to new larger headquarters
KEERESOURCES, a leading provider of automotive data to vehicle manufacturers, retailers and the fleet industry, has moved to new larger headquarters within High Wycombe.

Managing director, Denis Keenan said: ‘Following the rapid growth of our business over the past few years, the purchase of Automotive House will allow us to accommodate our significant expansion plans for our vehicle data operations, programming facilities, and our IT support infrastructure.

‘The move has seen us almost quadruple our office space and the new headquarters includes our data centre with dedicated IT resources. We have created a large conference facility seating up to 40 guests, with other meeting offices and workshops encompassing state of the art computing and audio/visual facilities.

‘Before moving in, our new headquarters was completely refurbished and the building programme included the installation of no less than six kilometres of cabling, and even two electric vehicle charging bays.”

The full of address of the new headquarters is: KeeResources Limited, Automotive House, 65-69 London Road, High Wycombe, Buckinghamshire HP11 1BN.  Tel: 0333 444 4433. KeeResources also has offices in Blackthorn, Oxfordshire and Basingstoke, Hampshire.

Vauxhall tops the bill in new police vehicle supply contracts

VAUXHALL Motors’ Special Vehicles has been awarded exclusive supply contracts to the Chiltern Transport Consortium and North East region constabularies across six vehicle categories. 
The contract entails the supply of 800 to 900 Vauxhall vehicles a year for four years to all the police fleets in those regions - Thames Valley, Hertfordshire, Bedfordshire, Civil Nuclear, Northumbria, Cleveland, North Yorkshire, West Yorkshire, South Yorkshire, Durham and Humberside. 
A broad spectrum of Vauxhall’s model line-up will be utilised by the constabularies including Corsa, Astra, Insignia, Combo, Vivaro and Movano.

The announcements are the first of the new tender system which groups the UK’s constabularies into regions as determined by the Association of Chief Police Officers (ACPO). 
ACPO has been assisted in the procurement process by the National Policing Improvement Agency (NPIA) which has defined 18 categories of vehicles required by the police, from motorised scooters to large goods vehicles. 
Vauxhall will supply vehicles into 12 of those categories including the ‘low performance vehicle’, which accounts for more than 56% of total predicted volumes.

Head of Chiltern Transport Consortium Sam Sloan, said: ‘The Chiltern Transport Consortium was the first group of police constabularies to take a truly regional approach to vehicle procurement and this has now been applied across the UK. 
‘It brings substantial advantages but does demand the supply of the right mix of vehicles, the right wholelife costs and the right back-up. As such, our congratulations go to Vauxhall for being successful in its bid to win the highest volume categories of the tender.’

Head of North Yorkshire Police and chairman of the National Association of Police Fleet Managers, Richard Flint, said: ‘Moving forward, police vehicles need to become more standardised in terms of ergonomics and equipment for operational and cost efficiencies.
‘However, the safety of police officers is of paramount importance and so the fitment of additional equipment required in a police vehicle must come with the same assurance as OEM features. Vauxhall has a particularly compelling and flexible offering in this regard and is to be applauded.’
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Nissan Leaf is first electric car to earn top five-star safety rating

THE first electric vehicle to achieve a top five-star safety rating from the European New Car Assessment Programme is the Nissan Leaf, which recently went on sale in the UK.

The five-door mid-size electric hatchback was among six new models to be crash tested by Euro NCAP.

In publishing the results for the Leaf, Euro NCAP said: ‘The Leaf has a specially designed battery pack below the rear seat compartment, making sure that not only occupants are well protected in a crash, but also that the risks of battery damage or high voltage leaking are reduced to zero.’ 
Michiel van Ratingen, Euro NCAP secretary general, said: ‘The Nissan Leaf proves that electric vehicles can be equally safe as common cars. The standard is now set for the next generation of cars on the European market ’. 


The other five models crash tested which each received a five-star safety rating included the new Ford Focus. Euro NCAP said the car achieved a ‘noteworthy performance’ of 72% for pedestrian protection. The model features a number of active safety and driver assistance systems, two of which - Active City Stop and Lane Keeping Aid - were given Euro NCAP Advanced rewards for their respective safety benefits.

The Volvo V60 also achieved a top rating and with safety systems such as ESC, seatbelt reminder and a driver-set speed limitation device as standard received a maximum 100% score for Safety Assist. The car also has Volvo City Safety as standard equipment, a technology recently rewarded under Euro NCAP Advanced. 

Peugeot’s latest D-segment saloon, the 508, and Citroën’s DS4 both achieved a five-star rating as did the Lexus CT200h.  
Both French models are respectively fitted with Citroën Localised Emergency Call and Peugeot Connect SOS, two technologies rewarded by Euro NCAP Advanced. 
However, both PSA Peugeot Citroën vehicles continue to have relatively poor scores in pedestrian protection, close to the lower limit currently set by the organisation for a five-star star rating. In 2012, to achieve five stars, Euro NCAP will increase the percentage of pedestrian scores from 40% to 60%.

New Ford Mondeo extends eco and performance powertrains

THE new Ford Mondeo range, which is on sale now, sees powertrain enhancements to the UK market leader’s flagship large car.
Spanning 1.6, 2.0 and 2.2 litre displacements, the latest engines feature emission levels which are lower by up to 20% than earlier models.

‘The introduction of our new small displacement diesel engine to Mondeo, and Ford’s

Auto-Start-Stop system, are important steps towards meeting customers’ demand for performance, comfort and refinement coupled with outstanding fuel economy,’ said Kevin Griffin, Ford of Britain’s fleet director. ‘The Mondeo’s powertrain line-up reflects the 1.6 engine’s all-round capability, while its 2.0 range offers unprecedented performance.’

There are a total of 16 models in the new Mondeo range that have emission below 160 g/km and eight of the models are below 115 g/km.

Both the Mondeo’s 1.6 115 PS TDCi diesel and EcoBoost 160 PS petrol units boast Auto-Start-Stop as standard. The diesel’s emissions of 114 g/km, equating to 65.7 mpg for both five-door and estate bodystyles, make it the most frugal Mondeo ever.
Emissions have been reduced by 12%, or 25 g/km, compared with the 2.0 litre 140 PS diesel engine.  
Other Ford ECOnetic technologies contributing to this achievement are an aero kit including lowered suspension, smart regenerative charging, active grille shutter and Eco Mode driver feedback. The new 1.6 litre TDCi delivers 270 Nm of torque (290Nm with overboost) from 1,750-2,500 rpm.

Ford’s new EcoBoost petrol engines combine three technologies, which enable a smaller displacement to offer fuel economy benefits and more power than conventional larger capacity versions. 
Direct injection, turbo charging and variable cam timing mean the Mondeo’s 1.6 EcoBoost delivers up to 160 PS, 44.1 mpg and emissions of 149g/km - 20% better than the 2.0 litre 145 PS petrol.

Ford Auto-Start-Stop system can reduce fuel consumption and emissions by up to 5% in mixed driving conditions. In an urban environment and in heavy traffic with frequent stops, the savings could increase to 10%.
Following the 2.0 litre EcoBoost 203 PS and 240 PS range-topping petrol choices announced at the launch of the new Mondeo, a 2.2 TDCi 200 PS diesel has been added to the Titanium series.

The performance engine provides 420 Nm of torque (450Nm with overboost) while retaining fuel economy of 47.1 mpg. The diesel flagship is available with Ford’s six-speed automatic transmission.

New Audi A6 Avant sizes up and slims down for 2011

THE all-new Audi A6 Avant has made its world debut in Berlin ahead of first UK orders in June and first deliveries in November. 
Priced from £32,100 on-the-road for the 177 PS 2.0 TDI SE manual six-speed rising to £43,480 for the 300 PS 3.0 TFSI quattro S Line S tronic seven-speed, the model delivers major efficiency improvements over its predecessor helped by state-of-the art construction processes which reduce weight, and offers an increased carrying capacity of up to 1,680 litres. 
Another highlight, due later in 2011, will be a new 3.0 litre 313 PS twin-turbo V6 TDI engine which will be shared with the A6 saloon.  

The A6 Avant is claimed to set new standards with its low weight. Thanks to the use of aluminium components - which make up roughly 20% of the body - gross weight has been reduced by as much as 70 kgs, depending on engine, compared with the previous model. The A6 Avant 2.0 TDI, for example, has a kerb weight of just 1,640 kilograms.

The luggage compartment in the all-new Avant can be opened automatically by ‘gesturing’ with a foot to two sensors beneath the rear bumper if the optional advanced key feature is added. 
The A6 Avant has a capacity of 565 litres, which can be increased to 1,680 litres by folding down the rear seat backs. 
A choice of four engines featuring direct fuel injection will be available for the new A6 Avant in the UK: one petrol engine and three TDI units. 
They develop between 177 PS and 300 PS, the top figure belonging to the supercharged 3.0 TFSI petrol model. The line-up also includes the 3.0 litre V6 TDI in 204 PS and 245 PS forms and the 177 PS 2.0 litre TDI, which returns 56.5 mpg on the combined fuel cycle and has emissions of 132 g/km.

Transmission options, based on the engine choice, will include a manual six-speed transmission or multitronic CVT for front-wheel-drive models, and the new seven-speed S tronic twin-clutch transmission for quattros. 
The latest generation quattro all-wheel-drive will be standard for the 3.0 TDI 245 PS and 3.0 litre TFSI petrol models. 
Two specification levels - SE and S line - will be offered in the UK, each including alloy wheels, leather upholstery, cruise and front and rear parking controls, SD-based satellite navigation, Bluetooth phone preparation, split/folding rear seats and light and rain sensors. 
S line models will add larger 18-inch alloy wheels, Xenon headlamps with LED daytime running lamps, sports suspension, upgraded Valcona leather upholstery and an exclusive S line exterior and interior styling treatment. 

Citroen recalls C3 Picasso over passenger brake

CITROEN is recalling more than 20,000 of its C3 Picasso cars in the UK because of concerns the brakes can be activated from the passenger side.

The problem arises because of the way the car is made in France then modified for right hand drive for UK export, it is claimed.

An investigation by BBC Television’s ‘Watchdog’ programme found the brake could still be engaged through a cable under the passenger footwell.

Citroen said although that was a remote possibility, it was offering customers a free modification to the UK vehicles.

The programme was alerted to the problem by Kent-based commercial cleaning company, Town & Country Cleaners, which has three of the Citroen vehicles in its fleet. 
The firm only discovered it when one of their drivers travelling at 70 mph on a motorway found the car suddenly screeching to a halt.

The programme, says the BBC, has since tested two more C3 Picassos on sale at dealerships in south east England - both of which had the same flaw. The model has been on sale in the UK for the last two years.

In a statement to the programme, Citroen said there had been no reports of the problem previously, but because of a ‘remote possibility’ it could happen, it would undertake a recall.

The recall will require the fitment of an additional component to isolate the braking mechanism from the front seat passenger. The modification will be carried out free of charge at Citroen dealers.
New Kia Picanto set for June launch

THE new, second-generation Kia Picanto will go on sale in the UK on June 17 initially as a five-door costing from £7,995 on-the-road.

The car goes on sale with new 1.0 litre and 1.25 litre petrol engines, which deliver fuel consumption improvements of up to 8.5 mpg with emission reductions of as much as 15 g/km compared with the previous mode. 
The larger engine is available with Kia’s EcoDynamics fuel-saving technology - an Intelligent Stop & Go (ISG) engine stop/start system, or, alternatively with an automatic transmission.

The three-cylinder 1.0 litre unit develops 68 bhp and 95 Nm of torque and has combined cycle fuel economy of 67.3 mpg with emissions of 99 g/km. 

The 1.25 litre four-cylinder version is offered in three guises, all developing 84 bhp and 121 Nm of torque. In standard form it averages 60.1mpg with emissions of 109 g/km. With a four-speed automatic transmission fuel consumption is 53.3 mpg. Finally, there is the EcoDynamics version with fuel consumption at 65.7 mpg.
The Picanto five-door goes on sale with four trim grades, badged 1, 1 Air, 2 and 3. Standard features include body coloured bumpers, mirrors and door handles, electric front windows, Radio/CD player, trip computer, an immobiliser, six airbags and a 60:40 split folding rear seat allows rear luggage space to grow up to 870 litres. 

Later this year the five-door Picanto will be joined for the first time by a three-door version.
Manufacturer news___________________________________________

Saab parent company to change name

 

SAAB owner Spyker Cars is to be renamed Swedish Automobile N.V., shareholders have decided.
The news came as Chinese motor company Pang Da, which last week signed a memorandum of understanding that would see it invest in both Saab and Spyker (Digest: May 19), enters procedure discussions with Chinese authorities to obtain necessary regulatory approvals.

Victor Muller, CEO of Spyker and Saab Automobile, said: ‘Based on our discussions with Pang Da we are confident that Pang Da will get the regulatory approvals needed to formalise the deal. 
‘I am very much looking forward to creating a strong business with Pang Da, initially in the distribution and subsequently in the manufacturing of Saab vehicles in China.’

Light commercial vehicles______________________________________

Volkswagen adds Sportline trim to Transporter line-up

ORDER books have opened for the new Volkswagen Transporter Sportline trim, which is being launched  in both panel van and kombi guise, in both short- and long-wheelbase with prices starting from £28,220 (excluding VAT) for the panel van and £30,100 (excluding VAT) for the kombi.

All models are fitted with a 2.0 litre BiTDI 180 PS diesel engine, and are offered with a six-speed manual gearbox as standard.  The seven-speed DSG transmission is available as an option on all models for a £1,400 premium. 

The new models feature sporty styling. At the front, a gloss black grille with chrome detailing is framed by revised headlights. Below this, the redesigned colour-coded bumper incorporates front fog lights which sit either side of the lower grille element.

Additional styling cues include polished stainless steel side bars and unique 18-inch ‘Sportline five-spoke’ alloys, finished in silver or satin black, while smoked rear light units and a rear roof spoiler further differentiate the Sportline models.  
Inside, the Transporter cabin has been enhanced with all Sportline models featuring exclusive two-tone leather upholstery.

In addition to standard Transporter equipment, all Sportline models are fitted with additional equipment including semi-automatic air conditioning, multimedia system including seven-inch colour touch screen with full European satellite navigation, rear parking sensors, built-in Bluetooth connectivity and electric windows.

City Link chooses GreenRoad for UK delivery vans

 

CITY Link, the UK’s leading premium express delivery company, has gone live with GreenRoad 360 in 280 vans at 14 depots nationwide. 

 

All depots are reported to have seen an improvement in driving skills since GreenRoad, the supplier of driver performance and fuel efficiency technology, started giving drivers feedback on their driving, and the number of potentially hazardous manoeuvres has dropped substantially.

 

City Link chose GreenRoad because it offered great potential to reduce fuel consumption, road incidents and general wear-and-tear of vehicles.

 

City Link spends many millions on fuel and vehicle maintenance annually and expects to see a substantial reduction in costs by improving driving habits.

 

Zurich, one of GreenRoad’s insurance partners and one of the world’s largest fleet insurers, introduced City Link and its parent company, Rentokil Initial, to GreenRoad in order to reduce collision claims rate and insurance premiums. In turn, Zurich will gain new insight into City Link’s fleet risk through detailed analysis of driver behaviour. 

Residual value update_________________________________________

VRA remarketing seminar to debate key industry issues

THE Vehicle Remarketing Association (VRA) has announced details of its mid-year seminar being held on Thursday, June 23 at the Ricoh Arena in Coventry. 
Attendees will have the chance to join two of the four interactive debates during the morning and then attend a summing up of all four topics by the respective session chairman after lunch.

Topics under discussion are reporting of vehicle values, vehicle integrity and provenance, effectiveness of the sales channel choice and key drivers in changing markets.

Tickets to the day-long event, which is sponsored by CDL, Manheim and Experian, are available at £75 plus VAT including lunch, and can be booked by going to www.vehicle-remarketing.co.uk
Politics and regulation_________________________________________

Fleets advised to check insurance data to avoid new law pitfalls

FLEET operators are being advised to ensure that all vehicles used on business trips - including grey fleet cars - are listed on the Motor Insurance Database (MID), which is managed by the Motor Insurers’ Bureau (MIB).

The advice comes from ACFO less than one month before the introduction on June 20 of enforcement of the new Continuous Insurance Enforcement law.

Under the new legislation, which forms part of the Government’s crackdown on uninsured drivers, it will be an offence to keep an uninsured vehicle, rather than to drive when uninsured. 

The authorities this week launched a national advertising campaign to remind all vehicle owners of the law change, which means vehicles must be kept insured unless the DVLA has received notification that they are being kept off the road and has issued a Statutory Off Road Notice (SORN).
Road Safety Minister Mike Penning said: ‘Uninsured drivers are a danger on our roads, killing 160 and injuring a further 23,000 people each year, and they cost honest motorists £500 million in extra premiums. That is why we are introducing this tough new law which will leave uninsured drivers with nowhere to hide.’

Latest estimates are that around 1.4 million (4%) British motorists drive uninsured.

ACFO says that fleet operators have a ‘window of opportunity’ until June 20 to review their insurance administrative procedures ahead of the law change.

ACFO director Stewart Whyte said: ‘In general fleet operators have a good record for having insurance in place. However, there are some potential traps for fleets - and an early review, plus on-going attention, is vital to avoid possible prosecution.’

The law change means that the onus is on the ‘registered keeper’ of a vehicle to ensure that it is insured and is listed on the MID.
Whyte said: ‘Now is the right time for fleet operators to check that all their vehicles are properly entered on the database. We are aware of anecdotal evidence from some leasing companies that have carried out audits of vehicles they lease that some were not listed on the MID almost certainly due to an administrative oversight.
‘It is the responsibility of the insurance policy-holder - the fleet operator - to ensure that the details of every vehicle covered by the policy (or multiple policies in some cases) are recorded on the MID. 
‘Many fleets outsource this task to their leasing/fleet management service provider or insurance broker, but under the new law the buck stops with the policy-holder.

‘Fleet operators should undertake internally or via their outsourcing partner a check that all current vehicles used/owned by the business are recorded accurately with care over detailed spelling of the registration number on the MID. They should also ensure that the system to keep the record accurate and up to date in future is robust. Special areas for attention are rental vehicles and demonstrators which can often be overlooked, but which are still the fleet operators/ policy-holders responsibility.’

The MID will be checked against the Driver and Vehicle Licensing Agency taxed vehicles database. The registered keepers of any taxed but uninsured vehicles will receive ‘advisory letters’ outlining the actions they need to take to avoid enforcement action.

If vehicle owners fail to take action, a series of escalating penalties will be triggered - starting with a £100 fixed penalty notice and progressing to vehicle clamping, seizure and disposal and a potential court prosecution with a fine of up to £1,000.

Leasing companies which receive ‘advisory letters’ will pay the fine and recharge it to customers and invariably add on an administration charge.
Whyte said: ‘ACFO believes that the dangers of a company car being seized and crushed are - or should be - extremely low, but when the new powers come fully into force next month some police forces can be expected to be rather keen on exercising their new powers!’

Employers that allow staff to drive their own cars on business trips - the so-called grey fleet - are also being advised by ACFO to remind their employees about the new powers. 
Whyte said: ‘The need to check legislative compliance is part of good grey fleet management, and, of course, where the company is supporting employees through a structured scheme of employee ownership, the financial aspects and risks to the business also need to be considered.

‘Commercially, it makes every sense to be compliant. Although there are checks and balances in the system to help common sense prevail, a simple error or omission on the clerical side could increase the risk; and generate a lot of needless administration work to salvage. That is why it makes good business sense to check the systems now - and save time and trouble in the future.’

Fleet industry welcomes Government moves to cut red tape

THE UK’s fleet industry is among those that has welcomed Government moves to slash ‘unnecessary red tape’.

Roads Minister Mike Penning says that life is about to get easier for road users, businesses, and local authorities with more than 400 Whitehall road transport regulations placed on the Red Tape Challenge website - a Government-wide site aimed at reducing bureaucracy - for four weeks. 
It asks everyone whether they think that a regulation is well designed and provides vital protections, or is badly designed, badly implemented or simply a bad idea.

Prime candidates for being scrapped include:

· The requirement for motorists to have a paper or electronically issued motor insurance certificate. Getting rid of this requirement could reduce administration costs for businesses and cut bureaucracy for many people, says the Department for Transport 
· Regulations specifying that bus companies have to wait 48 hours before they can throw away perishable items that have been left on the bus 
· Rules specifying the procedure that councils must go through when installing speed humps. This includes the minimum (and maximum) heights and the minimum number of lights that must be installed nearby. 

Penning said: ‘We are calling on everyone: consumers, businesses and volunteer groups to get involved and help reduce the number of badly thought out and obsolete regulations in our country.

‘By getting Government off people’s backs we can free businesses to compete, create jobs and unleash a private sector-led recovery. We will also give people the opportunity to play a greater role in their community and build a stronger society.’

Car lease and rental champion John Lewis, chief executive of the British Vehicle Rental and Leasing Association, said: ‘In the recent past the UK has had some prolific legislators in Government who spent far too much time and energy using legislation to place overbearing controls on the UK motorist with a never ending stream of regulations that stayed in place for years even if their original purpose was out-dated.

‘This Challenge gives people and businesses a four-week opportunity to challenge what they believe is transport red tape and to put forward logical arguments for removing unnecessary and irrelevant regulations, which will get listened to. Let’s make the most of it.’

The BVRLA is urging the entire fleet industry to suggest regulations that should be removed or amended and to get the ball rolling it has listed some regulations that it feels need a major rethink. They include:

· Road Vehicles Regulations 2002 - the BVRLA believes that this law should be amended to allow registration documents to be issued electronically, eliminating much of the paperwork mountain that fleets have to deal with. The association has estimated that this step alone could save the fleet industry and the DVLA around £6 million per year.
· Vehicle Drivers (Certificates of Professional Competence) Regulations 2007 - this legislation, says the BVRLA, should be amended to provide an exemption for empty vehicles being driven either to annual test, between operating locations or to a customer site on behalf of a rental or leasing company. This could save rental and leasing companies up to £5m per year.
· Workplace Parking Levy Regulations 2009 - this legislation, suggests the BVRLA, should be scrapped as it places an unnecessary burden on businesses and their employees with little or no environmental benefit.

The overall aim is to remove barriers to economic growth and increase individual freedoms. The presumption, says the Department, is that regulations will go, unless it can be justified why a regulation should be kept.

Further information is available at:

http://www.redtapechallenge.cabinetoffice.gov.uk/themehome/road-transportation/
Potholes a ‘£13 billion problem’ Labour survey reveals

POTHOLES on England’s roads could cost as much as £13 billion to repair after the recent bad winters, the Labour Party has warned.

And the state of the roads is set to get even worse, with the survey of local authorities by Labour’s transport team also finding that nearly 73% are cutting road maintenance budgets as a result of the funding squeeze imposed by the Conservative-led Government.

Many are set to pare back the repairs they agree to undertake so only the more severe problems will be fixed - enraging drivers further, the Party has warned.

John Woodcock, Labour’s shadow Transport Minister, said: ‘Potholes frustrate road users more than anything and it’s clear that the Tory-led Government has no serious long-term plan to get our roads back into shape.

‘These new figures reveal the worsening state of England’s roads as a result of the Government’s cuts - potholes have become a £13bn problem under the Tories. 
‘Motorists and cyclists are already furious that ministers have pretended to give councils extra money to repair potholes when all they’ve done is replace a fraction of the £432 million they had axed from road maintenance budgets. 

‘Instead of continually patching up knackered road surfaces with a bucket of tar we need a proper strategic plan for local roads which could save taxpayers money a fortune in the long term.’


The Party obtained information from 111 local authorities, which represents 73% of all authorities with highway maintenance responsibility in England.

The total repair backlog of the 40% of authorities who were able to make estimates came to £5.36bn. Labour says that would translate into a £13.4bn across the country if roads in other areas were in a similar state of disrepair. 

Meanwhile, the B6343 near Morpeth and Fieldhead Lane, close to Holme, has been named as the worst pothole-strewn road in Britain by Warranty Direct’s potholes.co.uk campaign website.

The two stretches were highlighted by motorists in an investigation by the website to expose the appalling state of our roads.

Nearly 90% of nominations were local rather than motorways or A- and B-roads, bolstering Warranty Direct’s call for a long-term strategy for fixing the local road network.

Duncan McClure Fisher, managing director of Warranty Direct, said: ‘We handle thousands of axle and suspension claims every year involving damage clearly sustained a result of the long-term deterioration of our roads.’

Drivers back 80 mph motorway speed limit

MORE than 70% of drivers and riders think that the UK motorway speed limit should be increased by at least 10 mph, according to an IAM poll of over 2,000 people.

Not only do people feel that the limit should be higher, almost 60% say they would be more likely to stick to an 80 mph limit than they are to the current limit of 70 mph.

Nearly 60% of people also admitted to travelling above 70 mph when traffic is free-flowing and uncongested, with 20% of those travelling at 80 mph or faster. 
The survey reflects the latest Department for Transport research of free-flowing motorway speeds, which found that 52% of cars exceeded the 70 mph speed limit and 16% travel at 80 mph or faster.

IAM director of policy and research Neil Greig said: ‘Even though motorways are the safest roads, increasing the motorway speed limit is a controversial subject. This is why we want to see a trial to test its impact on road safety, fuel consumption and driver behaviour.

‘A new 80 mph limit would need to be properly enforced to make sure that it does not become an excuse to drive at 90 mph.

‘Shortening journey times for people travelling at quieter times, as Transport Secretary Philip Hammond suggests, is a good idea, providing it doesn’t have a negative effect on safety.’

Government reveals strategy to cut £1bn cost of motorway closures

A GOVERNMENT strategy to tackle congestion caused by motorway closures and drive down the £1 billion annual cost to the economy has been unveiled by Roads Minister Mike Penning.

The Minister also announced the launch of a £3 million fund for police forces to purchase laser scanning technology to speed up of the investigation process and incident clear up times.

At a high-level summit in London, the Minister, Home Office, Highways Agency (HA) and police, fire and ambulance chiefs committed to a 10-point action plan.

It aims to help ensure that closures take place only when they are absolutely necessary and for the minimum amount of time. That will help keep traffic moving, supporting economic growth for the future prosperity of the country, says the Department for Transport.

The new strategy follows a joint review of investigation and closure procedures for motorway incidents - led by the DfT, working in partnership with the Home Office, HA and Association of Chief Police Officers (ACPO).

Penning said: ‘There is nothing more frustrating than being stuck in a traffic jam for hours on end. But even worse than that is the shocking £1bn cost of those lost hours for our economy. That is why we are determined to improve clear-up times following accidents so we can get our motorways re-opened as quickly as possible.

‘Last year there were more than 18,000 full or partial motorway closures lasting a total of more than 20,000 hours. I recognise that, where serious incidents have occurred, closures on the motorway may be needed to ensure the safety of those at the scene and the travelling public. I also understand the importance of ensuring a safe and effective investigation.

‘However, I believe much more can be done to ensure incidents are managed effectively, efficiently and consistently.’
MEPs close loopholes for traffic offenders 
MOTORISTS who speed, ignore red lights or drink and drive when in a country other than their own will be brought to book more easily, due to closer cooperation between European police forces and European Union-wide enforcement of traffic rules, under plans approved by the European Parliament’s Transport Committee. 

Traffic police authorities will be able to pursue offenders in their home country by using the EUROCARIS data exchange system. 
Speeding, driving under the influence of drink or drugs, failure to wear seatbelts, illegal use of mobile phones, using bus lanes, not wearing helmets when riding a motorcycle and crossing red lights are among the offences covered by the legislation. 

Harmonising basic traffic rules and setting common standards for sanctions and enforcement procedures in future would also help further reduce the death toll on Europe’s roads, stressed MEPs during the debate ahead of the vote.

However, the UK and Ireland have decided not to opt in to the system. The directive will enter into force at the latest two years after adoption - possibly in 2013 - and will be subject to close monitoring and assessment by the European Commission.

General motor industry news___________________________________
Oil market ‘flash crash’ barely dents record UK fuel prices

A DROP of more than $10 a barrel in the cost of oil and a 4p-a-litre drop in the wholesale petrol price have so far barely dented average UK forecourt prices, according to the AA’s latest fuel price report. 

However, an intense battle between supermarkets over the price of petrol, with Asda losing its long-held position as the nation’s cheapest for petrol, offers strong hope of significant pump savings, says the AA. 

Between mid-April and mid-May, average petrol prices have risen 1.14p a litre to 136.93. They set a new record of 137.43p earlier this month but a ‘flash crash’ in the oil market, bringing Brent crude down from $125 to below $115, has so far knocked off half a penny. 

Diesel prices have fallen even further over the past week. Having returned to the record of 143.04p a litre earlier this month, the UK average price of diesel has dropped more than 1.5p to 141.49. A month ago the UK diesel price averaged 141.99p. 

And, says the AA, there are indications that the average petrol price has further to fall. Those indications include: 

· A 10% fall in the north west Europe wholesale petrol since early May, equivalent to a 4p-a-litre cut that takes into account exchange rate changes

· Average UK petrol prices were around 133.5p a litre in March when oil hit a plateau of $115 a barrel - before the 1p cut in fuel duty on March 23. 

Even so, with petrol costing on average 15.43p a litre more than a year ago (121.50p), a two-car family is still spending £32.76 a month more on petrol than last May. Diesel is 18.62p a litre more expensive than a year ago (122.87p), adding £14.90 to the cost of refuelling a commercial van. 

Meanwhile, petrol has become the battleground for a price war between supermarkets. 

For the first time in many months, Morrisons’ average UK price (134.24p a litre) is undercutting Asda (134.54p). Tesco (134.57p) is almost level with Asda while Sainsbury (134.93p) lags behind but by less than half a penny. The nearest non-supermarket is Jet at 136.26. 

Asda sells the cheapest diesel (136.27p), on average nearly 2.5p less than its nearest rival. 

‘Although there is momentum for at least £2 to be knocked off the price of filling a petrol tank, drivers can’t forget that the same tank cost them £7.50 less a year ago,’ said Edmund King, the AA’s president. 

Commenting on the speculation surrounding future falls in pump prices, he added: ‘The root cause of this is speculation in the oil and fuel markets, which is artificially boosting commodity and wholesale prices to the detriment of consumers, business and government inflation targets. 
‘The fact that early May’s oil price collapse was partially caused by automated trading setting off a series of computer-controlled sell-offs illustrates how divorced from reality much of oil market speculation has become. Governments, including the UK’s, need to recognise the problem and take action. 

‘Although the irony of oil market speculators’ computers turning on their bonus-driven masters is a delicious one, the reality is that the same players will help to drive oil prices back up. That is why the AA is calling for greater transparency in oil and fuel markets, for prices based on fundamentals of supply and demand and not on wishful thinking by speculators.’
New car technology to saves dozens of lives and thousands of injuries
NEW safety systems being fitted to British cars are set to save thousands of pedestrian injuries and dozens of lives each year, it has been revealed.

The ‘giant step forward’ for pedestrian safety is the culmination of years of intensive research undertaken and commissioned by Thatcham, the Motor Insurance Repair Research Centre.

AEB (Autonomous Emergency Braking) systems incorporate a raft of cutting edge initiatives tested by Thatcham, and utilise a variety technologies to automatically stop a car before it hits a pedestrian, including radar, camera and lasers.

Test results show that once incorporated in to all production models more than 650 serious injuries and 64 fatalities will be prevented in Britain each year.

Additionally, a total of more than 2,700 pedestrian casualties will be prevented annually. 92% of pedestrian collisions occur at speeds of 30 mph or under - within the performance limits of most new safety systems.

The ground-breaking research, carried out at Thatcham and Loughborough University, has identified for the first time the most common crash situations, which have been used to define test procedures that will allow the new systems to be rated.

Teams of researchers accompanied emergency services to record real life data at the scene of hundreds of accidents across the country.

Some of the AEB systems will also make a massive impact by preventing over 160,000 painful and debilitating whiplash injuries caused each year by the most common crash - the rear end shunt, says Thatcham.

In total more than 270,000 crashes will be either prevented or mitigated once the systems are ubiquitous across the fleet, calculates the organisation.

Matthew Avery, Thatcham research manager crash, said: ‘These systems are set to make a massive impact on the number and severity of accidents on British roads and beyond.

‘I believe that in time they will prove as or more effective than the arrival of ESC (Electronic Stability Control) have been over the last decade or so.

‘We are working alongside vehicle manufacturers to help develop them further in the future - and would encourage the inclusion of such systems as standard fit in new cars.’

Six systems have been under test from vehicle manufacturers as diverse as BMW, Ford, Subaru, Toyota, Volvo and Mercedes.

It is hoped that the Thatcham AEB protocols, now being developed, will be considered in any future Euro NCAP testing procedures for new car safety ratings.
RAC sale decision imminent

INSURANCE giant Aviva is reportedly set to make a decision on the sale of its RAC subsidiary to one of three bidders before June 17.

RAC is being chased by private equity firms Clayton Dubilier & Rice, BC Partners and Carlysle, for what is expected to be a £900 million sale, according to the Sunday Telegraph (May 22).

Although there has been much national newspaper speculation as to likely buyers of the RAC, Aviva has not confirmed that it will sell the business.

Simple measures on ‘killer roads’ save lives and £50m a year

MORE than 300 people in the UK are alive today or have avoided the prospect of a lifetime of special care because just 15 roads had simple improvements put in place, according to this year’s tracking survey by the Road Safety Foundation. 
On these 15 roads alone, fatal and serious crashes dropped 62% from 494 to 190. 

Entitled ‘Simple Measures Save Lives’ the report shows that elementary safety measures are paying back the costs of investment in an average of 10 weeks. 
The savings are worth over £50 million annually to emergency services, the NHS, local authority care, businesses and families, calculates the report.

This year’s most improved road is an 11km section of the A4128 through Buckinghamshire from Great Missenden to High Wycombe. Over the last two surveys, it has moved from one of Britain’s highest risk roads to one of the safest. Over this time, fatal and serious collisions dropped by 89%, from 19 to two.

Safety measures put in place include new speed restrictions; and an innovative use of solar-powered road studs to improve night-time visibility.

Of the UK’s 15 most improved roads, almost half are single carriageways, and are spread across the country. Consultation with road authorities on these sections found that common crash types were single vehicles losing control at bends and rear-end collisions at junctions and during busy periods.

Improvements on the 15 roads include:

· Signing, markings and the design and layout of junctions
· Speed limit review and the use of speed enforcement
· Resurfacing, including the use of high-friction, anti-skid treatments on bends
· Central safety barriers

On those 15 improved routes, Dr Joanne Hill, of the Foundation, said: ‘These are practical, largely inexpensive solutions which will pay back the costs of investment in an average of 10 weeks - a 500% rate of return in the first year alone - and go on saving lives and saving money for the nation for many years to come. Much of this remedial work can be done as part of routine maintenance.’

Britain’s persistently high risk roads are concentrated in the North-West and East Midlands. Topping the list, once more, is the A537 Macclesfield to Buxton, known nationally as the Cat and Fiddle. The 12km section across the Peak District National Park has seen crashes rise by 62% in the last three years, with the equivalent of three fatal or serious injury crashes for every km. 
Hill concluded: ‘Busy, high-risk roads can be eliminated affordably with high economic returns. Over the last three years, the number of fatal crashes on motorways and A roads has dropped by 21%. Over the past decade average risk on Britain’s motorways and A roads has halved. 
‘While motorways and dual carriageways are moving towards the ‘low risk’ benchmark, the risk levels on non-primary single carriageway A roads in particular remain a cause for concern. These roads account for a large proportion of fatal and serious crashes and the majority of these routes are rated as ‘higher risk’.
ABI calls for end of whiplash claim culture

THE ABI has called for a clampdown on the UK’s pain in the neck culture that has made it the whiplash capital of Europe. 
One in every 140 people claim whiplash a year. The activities of ambulance chasing lawyers and claims management firms, coupled with ‘crash for cash’ staged motor accidents has increased the risk of fraudulent claims, says the organisation.

Whiplash occurs after the soft tissue in the spine has been stretched and strained following a sudden forceful movement and is normally caused by rear-end motor collisions.

The ABI says that the need for action is highlighted by the fact.that:

· Nearly 1,200 whiplash claims are made every day - six times more than the number of people who claim for workplace-related injury every year.
· The costs to the NHS of treating whiplash have been estimated at £8 million a year.
· Three-quarters of personal injury claims in the UK are for whiplash, more than elsewhere in the Europe.
· Insurers pay out nearly £2 billion a year in claims for whiplash.


Speaking at the 2011 Whiplash Conference in Leeds, James Dalton, the ABI’s assistant director of motor and liability, said: ‘Despite the statistics I doubt that that the UK has some of the weakest necks in Europe. Often difficult to diagnose, easy to fake and exaggerate whiplash is a fraudsters dream.’

The ABI is calling for action around:

· Implementation of Government proposals for civil justice reform to ensure genuine claimants get fair compensation and access to rehabilitation more quickly, and to reduce the scope for fraudulent claims
· Intensifying insurers’ crackdown on fraudulent whiplash claims, for example cracking down on organised ‘crash for cash’ staged motor accidents.
· Raising driver awareness on the need to keep a safe braking distance from the vehicle in front. So called ‘tailgating’ is the main cause of whiplash.

· Developing authoritative medical guidance on how to accurately diagnose and treat genuine whiplash.

Dalton added: ‘We seem ill-equipped to effectively identify and treat whiplash; our compensation system is too slow in paying fair compensation and offering rehabilitation to genuine claimants, and our compensation culture encourages fraud.

‘All this must change. Our action plan will set up what is missing: an effective partnership between doctors, insurers and lawyers to ensure better prevention and treatment of whiplash, and crackdown on fraudulent claims. This will reduce the unacceptable costs which whiplash currently imposes on individuals, businesses and the state.’
Volcanic ash poses new threat to vehicle bodywork

MOTORISTS are being warned that the volcanic ash from an Icelandic eruption could damage vehicle paintwork.  
The ash particles, which started to spread across the UK earlier this week, are reported to be larger than those which fell across the country in April 2010, and car care experts at Autoglym are warning that the potential damage caused to car exterior surfaces is consequently even greater.

‘We saw a massive increase in calls to our customer support team after the volcanic eruption last year,’ said Paul Caller, Autoglym CEO. ‘Motorists saw heavy swirls on paintwork after they failed to take sufficient precautions when washing ash off their cars. This latest ash cloud contains larger particles, which could be even more damaging, so we’re again warning motorists to be especially vigilant and take extra precautions when cleaning their cars.’

Autoglym’s advice on dealing with volcanic ash deposits is:

· Thoroughly soak car bodywork with water to loosen surface deposits

· Use a pH-neutral car bodywork shampoo solution to neutralise acidic fallout

· Use a number of smaller buckets rather than a single larger bucket to minimise the risk of ash particles being reapplied to bodywork on the sponge from contaminated water

· Keep the car wet with clean water while washing with a sponge - this keeps the surface of the paint lubricated to reduce the risk of scratching from any ash that remains on the bodywork

· Pay special attention to wiper blades - which may scratch the windscreen when sweeping ash across the glass surface - and side window seals - which may harbour dust that scratches windows as they are wound up and down

· Rinse thoroughly with clean water to remove all shampoo from the car

· Dry the car using a high quality microfibre drying towel or synthetic chamois

· Apply a quality polish or high definition wax in order to provide a durable, long-lasting layer of protection, preventing further contaminants adhering to paintwork, and forming a barrier against acidic deposits

· Use a specialist automotive rubber treatment to cleanse and protect rubber seals, wiper blades and tyre sidewalls

· Wash frequently until the volcanic eruptions cease to minimise the risk of potential future damage.
UK energy provider plans special electric vehicle tariff

ENERGY company Npower has confirmed plans to launch Britain’s first bespoke electric vehicle tariff.

The company says the electric vehicle pricing structure, available to consumers from the summer, will aim to match the usage for charging the vehicle from renewable sources and to make it as affordable as possible. 

According to experts, the British motor industry is in line to receive a £7 billion boost from electric cars between 2011 and 2014. This takes into account that approximately 300,000 electric vehicles could be on the road by 2014.

Npower research reveals that 33% of Brits would consider purchasing an electric vehicle in the next five years, which rose to 41% when the benefits of electric vehicles were explained to them.

People on the move____________________________________________

Cunningham takes over the driving seat at BVRLA
NEIL Cunningham has taken over as the new chairman of the British Vehicle Rental and Leasing Association (BVRLA), replacing LeasePlan’s Kevin McNally, who has completed his two-year term.

Currently general manger of Hertz UK, Cunningham has more than 25-years’ experience of the rental industry in Europe and the UK, working with cars and commercial vehicles.

In highlighting some of the areas he plans to focus on during his term in office, he said: ‘We must continue to lobby the Government and its motoring agencies to reduce the amount of bureaucracy and paperwork associated with owning and operating fleets.

‘I am also keen that we build on our relationships with manufacturers. There have been some tensions in recent times, but we can work through these and develop a longer-term, proactive relationship between our two industries.’

Also taking the helm is Hitachi Capital Vehicle Solutions’ Simon Oliphant, who becomes the new chairman of the BVRLA’s Leasing and Fleet Management Committee. David Brennan, of LeasePlan, becomes vice-chairman after completing his two-year term.

Oliphant believes that the biggest challenges facing the sector are the cost and availability of funding; proposed lease accounting changes; and the fleet adoption of electric and alternatively-fuelled vehicles.
Mike Lloyd, of Central Contracts, has completed his two-year term and steps down as chairman of the Leasing Broker Committee, handing over to Martin Brown, of Fleet Alliance. 

Brown said his committee’s principal aims would be enhancing the visibility of the leasing broker sector and ensuring that it has a robust relationship with manufacturers and funders.  

Alphabet reveals new management team

A NEW senior management team at multi-marque fleet funding and management company Alphabet has been announced by chief executive Richard Schooling.

All four roles, including Schooling’s previously announced position as CEO, are new and reflect Alphabet’s move to operational independence in the UK, although the business remains part of BMW Group Financial Services. 

In addition to Schooling, the new leadership team at Alphabet (GB) is:

· Albert Vissers, chief financial officer. Vissers joins Alphabet (GB) from BMW Financial Services Nederland. He has been with the group since 1996, holding responsibility for accounting and controlling, risk management, HR, IT and quality and process management. Vissers held financial positions in the leasing and automotive industry for nine years before joining BMW FS. 
· Paul Hollick, sales and marketing director, was previously general manager sales development, responsible for all new business activity and related support functions, as well as holding product responsibility for Alphabet’s car hire, fleet risk, Motivational Leasing and environmental products, and its strategic consultancy offering. Hollick joined Alphabet from Inchcape Fleet Solutions in 2007. 
· Matt Sutherland, chief operating officer, has worked in fleet finance and banking for 15 years. He joined Alphabet’s account management team in 2004. Prior to moving to the new role, he was of head of vehicle operations for Alphabet and BMW FS, primarily responsible for purchasing, supplier management, vehicle administration, maintenance and end of contract services. 

Schooling said: ‘This is the most significant development for Alphabet since we launched the business in 1997. It brings fresh impetus and innovation to the leasing and fleet management sector. 

‘The new structure gives Alphabet the right platform on which to build the next phase of its growth through continued investment in our people and systems. In addition to further enhancing the value we offer customers as we continue to develop our broad portfolio of fleet products and services, we also have exciting plans for new products designed to meet the emerging travel-related needs of national and international companies.’   

Further new appointments are expected shortly as Alphabet completes its new operational management structure. 

SEAT appoints blue light fleet specialist

SEAT has boosted its fleet sales team with the appointment of Paul Franklin-Slattery (36) as specialist sales manager.

The newly-created role, which focuses on the requirements of blue light services such as the police, as well as a range of other customers including other emergency services, tax-free buyers, military and diplomatic sales, taxi and chauffeur fleets, is the latest in a number of appointments to SEAT’s ambitious fleet and business sales department.

Nick Andrews, SEAT’s head of fleet and business sales, said: ‘Having a dedicated expert on hand to deal with the specific demands of specialist fleets is a major step forward for SEAT.’

Franklin-Slattery brings with him a wealth of motor industry and fleet sales experience having spent 14 years at GM UK.  There he worked across the organisation including roles covering fleet, commercial vehicles, dealer operations and customer satisfaction.

In his new role at SEAT, he will report to SEAT national sales manager Sally Livingstone-Dennis.  
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This Week’s Briefing














Record vehicle depreciation hits fleet operating costs





ACFO claims victory as taxman agrees to changes in AFRs





Fleet industry welcomes moves to cut bureaucratic red tape





Halfords to grow Autocentre network to win more fleet work





Oil market ‘flash crash’ barely dents record UK fuel prices





Potholes a ‘£13 billion problem’ Labour survey reveals





Volcanic ash poses new threat to vehicle bodywork





Fleets told to check insurance data to avoid new law pitfalls








The Editor’s View











THE Government’s much hyped bid - helped by local authorities and development agencies - to kick-start an electric vehicle revolution in the UK appears to be falling flat. Electric vehicle sales figures revealed at last week’s ACFO Conference barely register a blip on the chart. If that trend continues until March next year, the £43 million pot of grant money made available by the Government to help businesses and consumers buy electric vehicles will still have plenty of cash in it. While, barely a week goes by without one of the motor manufacturers publishing details of an electric vehicle order - this week it is Mitsubishi which has sold vehicles to North Lanarkshire Council with their purchase has been funded largely by the Sustainability Carbon Trust - it is worth asking whether the cars would have been bought if financial help was not available? In simple terms, even with grant aid, the purchase price of electric vehicles remains high, residual values are unknown and due to a number of technical factors they remain a niche mobility product. The revolution is far from under way.
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