
                                                                        Issue no.474                                                                                      This week’s news for company executives                           May 31, 2012   
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Finance bosses yet to realise benefits of mandatory carbon reporting 

 

MORE than a third (38%) of financial directors oppose the introduction of mandatory carbon reporting, according to a survey by Lex Autolease, despite Government lobbying by many leading business groups, including the CBI.
Giving further cause for concern, says Lex, the poll of almost 500 financial directors also revealed that nearly two thirds (63%) were not even aware of the Climate Change Act 2008, which obliges the Government to introduce mandatory carbon reporting for all UK businesses. 

 

The same number of financial stakeholders (63%) also believes that mandatory carbon reporting would ‘make no difference’ to their organisation, while a quarter (25%) think it will ‘inhibit business growth’.

 

Mark Chessman, commercial director with responsibility for sustainability at Lex Autolease, said: ‘It’s clear that the business community is, at best, undecided on the benefits of mandatory reporting. At worst, there is likely to be significant opposition from financial directors to any future legislation as they remain unconvinced of the benefits of carbon reporting with, at present, many believing it may even make organisations less competitive.

 

‘This is a pessimistic view and one that isn’t shared by many other stakeholders who advocate carbon reporting on the basis that it would bring numerous business benefits, such as increased productivity, cost reduction and enhanced CSR over the longer term. 

 

‘For the fleet manager, it is going to be a huge task to get carbon reporting onto the boardroom table. But their message to executives is simple: Act now because, like it or not, mandatory reporting is on its way in one guise or another. The pay-off is that it will help the businesses further drive down emissions and CO2 -related taxes. 

 

‘Fleet managers must prompt board members to sit up and take notice, because, ultimately, the process of changing the fleet mix and its governing policy will take time. This will be a serious undertaking, requiring an important and active role for the fleet manager in many organisations.’
 

The Department of Energy and Climate Change is now consulting on its existing carbon energy reporting scheme (Carbon Reduction Commitment), but this fails to include significant areas of emissions such as those generated by transport.          

 

In July last year, the CBI presented a response to the Government’s consultation on green house gases (GHG). In the paper, the organisation highlighted that only 22% of the FTSE all-share index voluntarily report on GHGs. As such, the CBI believes that mandatory reporting is necessary. 

 
Psychometric profiling can help fleets guard against corporate killing

FLEET operators have been warned that police forces across the UK are waiting to convict one of them under corporate manslaughter and corporate homicide legislation.

The chilling message was delivered to fleet decision-makers attending this year’s Mercedes-Benz sponsored ACFO Conference and AGM by Sgt Gareth Morgan, supervisor of South Wales Police Driver Training.

To-date there have been just two successful prosecutions under the 2007 Corporate Manslaughter and Corporate Homicide Act, but neither were linked to fatalities involving at-work drivers.

Historically police forces investigated ‘death on the highway’. However, they now look for ‘responsibility’, which in the case of at-work drivers could include investigation of the roles played by fleet decision-makers, company directors and other employees in implementing and managing an occupational road risk management strategy.

‘90% of accidents are as a result of human behaviour,’ said Morgan, who advocates businesses using psychometric profiling as a successful method to enable drivers to self-evaluate their behaviour on the road and organisations to develop and implement at-work driving risk management strategies.

Psychometric profiling has been successfully introduced by South Wales Police with a resulting 10% reduction in accident rates in the last 12 months.

Suggesting that psychometric profiling is more successful, cheaper and more efficient than on-the-road driver training, Morgan added: ‘Fleet managers must ask if the at-work driving risk management processes they have in place will withstand scrutiny from the police service.

‘Psychometric profiling encourages drivers to reflect on their thoughts and change their driving behaviour. It delivers behavioural and attitudinal change and by coaching and mentoring, improvements can be benchmarked that are recognised by the courts.

‘We are using psychometric profiling successfully in the police to facilitate self-belief that an individual can make a real difference to their risk by raising self awareness of driving risk and encouraging ownership of risk management. We are focusing on goals for life and skills for living. The method can be just as beneficial to fleet managers and their businesses.’
ACFO in talks with HMRC over electric car mileage rates

TALKS are taking place between ACFO, the UK’s fleet-decision-makers’ organisation, and HM Revenue and Customs, over mileage reimbursement rates for employees driving electric cars.

An increasing number of electric cars are being launched into the market and HM Revenue and Customs has yet to officially clarify both Advisory Fuel Rates and Approved Mileage Allowance Payments.

Advisory Fuel Rates apply where employers reimburse employees for business travel in their company cars or require employees to repay the cost of fuel for private travel. Set quarterly, the pence per mile figure is linked to the engine size of the car with different rates applicable for petrol, diesel and LPG models.

Approved Mileage Allowance Payments are paid to employees who drive their own cars on business. In 2012/13 the tax-free pence per mile figure us 45p for the first 10,000 business miles and 25p for each subsequent mile.

ACFO chairman Julie Jenner said: ‘HM Revenue and Customs originally indicated that the AMAP rate would apply. However, that figure bears no reality to either the cost of the fuel or the whole life cost of the vehicle. The tax office must also take into account where vehicles are recharged - at the drivers’ home or place of work.’
She added: ‘ACFO has a close relationship with HM Revenue and Customs and dialogue is continuing with officials over what the reimbursement rates for electric cars should be. Tax officials are undertaking financial modelling to ascertain what a fair pence per mile rate is in respect of both Advisory Fuel Rates and Approved Mileage Allowance Payments.’
· ACFO has returned to full strength with a six-strong board of directors. John Pryor, group fleet and travel manager, Arcadia and Bhs Group and an ACFO director since 2006, who retired by rotation, was re-elected at the organisation’s AGM. Additionally, Caroline Sandall, fleet manager, Barclays Bank, was elected in succession to Stewart Whyte, who resigned as a director last year.

ACFO asks members to help compile wrong tax code dossier

ACFO is calling on members to provide it with evidence of company car drivers either paying too much or not enough benefit-in-kind tax as a consequence of receiving an incorrect tax code from HM Revenue and Customs.

The leading organisation for fleet operators is to compile the evidence after a number of fleet managers complained about incorrect tax codes issued to their drivers.

ACFO directors are already aware of one company car driver at a member organisation who is believed to have overpaid about £3,000 in benefit-in-kind tax, while another driver has received a bill for £1,000 due to an underpayment.

ACFO chairman Julie Jenner said: ‘Our members are telling us that the correct information in terms of benefit-in-kind tax value of the car and the appropriate carbon dioxide emissions figure has been provided to HM Revenue and Customs, but it is their belief that it has been interpreted wrongly.

‘We want to get to the root cause of the problem and ascertain the scale of the issue. We will be surveying members in the next few weeks and based on the information that we obtain we will compile a dossier of evidence that we will take to HM Revenue and Customs.’
Evidence of the problem associated with incorrect tax codes first came to light earlier this year as a result of an investigation by industry publication Fleet News.

Early last year, some ACFO members highlighted concerns that local HM Revenue and Customs offices were ‘changing’ company car P11D values because they believed those quoted were incorrect. ACFO compiled a list of more than a dozen examples, which HM Revenue and Customs’ investigated.

Driver behaviour can improve by conducting an assessment

ASSESSING drivers online not only provides a risk rating it also offers an immediate improvement to their behaviour, according to Graham Hurdle, managing director of E-Training World.

He says that simply by conducting an assessment causes drivers to think more about their own driving, raises awareness in their minds of many areas that pose a risk whilst driving and helps them learn - even during the assessment process.

Hurdle said: ‘Many people cynically feel that an assessment is simply a means to an end to provide further on road or online training, with some fleet managers bemoaning up to 30% of drivers coming out high risk in some instances.

‘However with our systems we’re seeing a more sensible figure of around 10% high risk, 70% medium risk and 20% low risk, and these figures are even lower for those who have benefited from the integrated training along the way.’

British Legion links up Lex in vehicle supply deal

 

THE Royal British Legion has awarded a £2 million, three-year sole supply deal to Lex Autolease to fund vehicles on contract hire.

 

Lex Autolease will be supplying The Royal British Legion with 110 vehicles, to include 90 cars and 20 of its distinctive Handyman Vans, as well as a fleet management service.

 

The vehicles will be used across the UK as part of The Royal British Legion’s delivery of its health and welfare services and fundraising activity. The Handyman Van fleet provide a handyman service to those beneficiaries, including ex-servicemen and women, who require small repairs and minor alterations to their homes. The service is being expanded in 2012 to achieve national coverage.

 

‘Lex Autolease has been able to tailor a blended solution, that’s ideal to meet our fleet needs including extensive commercial vehicle expertise through their team of commercial vehicle specialists,’ said John Graham, deputy director general, The Royal British Legion. 

 

‘Lex Autolease’s industry team of experts have taken the time to understand the organisation, which will help us achieve significant future cost and time savings.’

 

Volkswagen targets small fleets with new leasing campaign

VOLKSWAGEN has launched a new small business leasing programme, aimed at opening up new fleet opportunities for Volkswagen franchise dealers, and enabling them to serve better the needs of small and medium enterprises (SMEs) in their local areas.

It’s estimated that around one million SMEs exist across the UK and run company vehicles.  
Even if an organisation only has a handful of cars, it’s important that they are funded and managed correctly in order to ensure spend remains within budget and administration at a manageable level, says Volkswagen.  
The manufacturer also says that it can add value to an organisation which is not experienced in running vehicles by applying local knowledge and good business skills.

As a result, a new dedicated Small Business Leasing Contact Centre has been established in recent weeks which has so far dealt with over 345 enquiries and new vehicle quotations.  
All small business needs and drivers’ lifestyles are catered for through the Small Business Leasing programme, with vehicles available from every sector including the multi-award winning Up! through the best-selling Golf, the Beetle, Tiguan, Scirocco and CC, Passat saloon and Estate ranges, to the Touareg.  
Jaama puts safety first with free driver licence checks

FREE driver licence checks are on offer to fleets that buy Jaama’s multi award-winning Key2 Vehicle Management software before August 31, 2012.

Employers will be able to benefit from Jaama giving away 50 free driver licence verification checks with the Driver and Vehicle Licensing Agency

Jaama’s electronic driver entitlement checking service (EDECS) is a risk management tool and a driver information portal within its Key2 system.

Consequently, Key2 contains all data pertaining to drivers and vehicles which can be presented to fleet and HR managers as a consolidated view at the click of a button in one system rather than on disparate systems. Comprehensive reports are also accessible by exception according to pre-set rules
Increasingly used by a large number of fleets utilising Key2 to manage their vehicle operations, a robust driver licence verification system is the starting point for a comprehensive occupational road risk management system.

Key2 handles all matters around driver licence checking including: 

· issuing a three-year employee mandate giving permission for the checks to be carried out, 

· issuing reminders to complete the mandate; 
· obtaining information from the DVLA, 

· populating the customer’s Key2 Vehicle Management with the information

· alerting fleet decision-makers of all licence issues that are uncovered

Best practice advice from the Health and Safety Executive suggests driver licence checks should be a vital component of every company’s occupational road risk management policy.

Martin Evans, Jaama’s sales and operations director, said: ‘Driver licence checking should be a vital component of every company’s occupational road risk management policy. Current DVLA rules mean that the only option to ensure compliance is to undertake driving licence checks every four weeks.
He added: ‘Our driver licence checking service means that not only is the administrative burden completely removed from customers, but they will have all information on drivers and their vehicles held in one central database, building a combined intelligent profile and highlighting exceptions.
‘We want to help employers across the public, private and voluntary sectors meet their duty of care responsibilities, which is why we have launched the special offer for a limited period. Organisations that take advantage of our offer will benefit from industry-leading technology and will have an audit trail of employee driving licence verification.’

Northgate defies trading conditions with 25% sales force increase

NORTHGATE Vehicle Hire has defied difficult trading condition with the announcement of a 25% increase in its sales force following the completion of its centralisation and a re-structure of the national sales team.

The rental company says its focus over the last 18 months has been on making the organisation and its offering more efficient and effective.

During that time its operational areas have been re-structured from six to four; and the regional sales teams for its fleet management operating unit Fleet Technique, its telematics solution Vehicle Monitoring and Northgate Vehicle Sales have been moved into one national team.

A company spokesman said: ‘Whereby in the past a customer may have a visit from one member of each team, they would now meet with one representative who can consult over the best way Northgate can support their fleet needs.
‘While Northgate’s re-brand launched in May 2010, the operational culture of the business was still very much pre-re-brand. The centralisation of administration and finance tasks that’s been taking place throughout the last year or so has been working hard to change that and has been successful to date. 
‘The increase in our sales force reflects that and, despite difficult trading conditions, we’re confident the changes that have been made will result in positivity moving forwards into the new financial year.’

The current operational areas are now North (with Glasgow, Stockton and Bolton as the main hubs), South (with Southampton and Snodland as the main hubs), East (with Hull, Nottingham and Ipswich as the main hubs) and West (with Cannock, Milton Keynes, and Bristol as the main hubs).

West Lothian Council powers on electric Vauxhall Ampera

WEST Lothian Council has become the first public sector organisation in the UK to add an electric Vauxhall Ampera to its fleet. 
The move follows the signing of an innovative leasing agreement with Automotive Leasing, the specialist public sector division of fleet management company LeasePlan. 

Cairngorms National Park and Highland Council, both in Scotland, have also ordered Amperas for delivery later this summer.

Automotive Leasing is providing the Ampera, Vauxhall’s new extended range electric vehicle, which features a petrol engine as a generator for the electric battery, to West Lothian Council on a five-year deal.

West Lothian council was able to acquire the Ampera through funding from Transport Scotland, as part of a £4.2 million initiative to make sustainable transport more accessible for Scotland’s public services. The grant provides bridging funding to cover the difference in cost between purchasing conventionally-powered cars and low carbon vehicles. The Ampera will be added to the Council’s existing 300 vehicles.

Model update________________________________________________

Toyota Yaris Hybrid wins in total cost of ownership stakes
TOYOTA believes that its new Yaris Hybrid is set to shake up the supermini market due to unmatched savings on cost of ownership.
New data from KWIKcarcost ranks the Yaris Hybrid the best among its key competitors for delivering the lowest bills over three years for fleet operators and company car drivers. 
And industry monitor CAP predicts the new Toyota will be the class of the field in terms of residual value over three years/60,000 miles, at 38% for the T4 model.

KWIKcarcost’s analysis shows that, measured across standard ownership benchmarks over three years, companies running the Yaris Hybrid T4 (£15,840 P11D value) will be paying 35.2p per mile. That compares with 38.45p per mile for the Ford Fiesta 1.6 TDCi ECOnetic 95 stop/start (£16,740), 39.87p for the Honda Jazz 1.3h IMA, 40.76p for the Vauxhall Corsa 1.3 CDTi ecoFLEX 95 SXi a/c six-speed (£16,335) and 36.04p for the Volkswagen Polo 1.2 TDI CR 75 stop start BlueMotion.

Company car benefit-in-kind tax for a basic rate taxpayer is £982 over three years with the Fiesta at £1,339, the Honda at £1,206, the Corsa at £1,764 and the Polo at £1,253.

The new Yaris Hybrid is available to order now with customer deliveries starting in July. On-the-road prices start at £14,995 for the T3 model.

Technology-packed BMW 7 Series gears up to enter showrooms

THE new BMW 7 Series goes on sale in the UK on September 22 priced from £58,115 on-the-road for a 730d SE rising to £104,050 for a 760Li M Sport.

The flagship of the BMW model line-up features small design enhancements, including new optional Adaptive LED headlights, an enhanced control display and a new optional multi-function instrument panel providing access to the latest in BMW’s ConnectedDrive technology. 
The new 7 Series is powered by a revised range of engines, an eight-speed automatic gearbox is standard and the full array of BMW’s EfficientDynamics technologies is also available to deliver significantly reduced emissions and improved fuel consumption in comparison with the outgoing model.

The latest BMW 7 Series is also the first to be offered in the UK as an ActiveHybrid in both standard and long-wheelbase guises courtesy of a 3.0 litre six-cylinder engine mated to a synchronous electric motor and lithium-ion high performance battery which will allow for solus electrically-powered driving at given times.
The true flagship of the range is the 760Li, powered by a 12-cylinder engine with twin turbochargers. The all-aluminium, 5,972cc V12 features TwinPower turbo technology, direct fuel injection and Double-VANOS variable camshaft control to produce 544 bhp and 750 Nm of torque from 500 rpm. Fuel economy is 21.1mpg on the combined cycle with emissions of 314 g/km.

The alternative flagship for the range is the ActiveHybrid7. The 320 bhp 2,979cc engine with BMW TwinPower Turbo technology is taken from the ‘standard’ 740i and then adapted with a 55 bhp synchronous motor, a hybrid specification eight-speed automatic transmission, a lithium-ion high performance battery all wrapped into an intelligent energy management package to provide the first 7 Series hybrid to be offered in the UK.

The model delivers 354 hp and 500 Nm of torque and can accelerate from zero to 62 mph in 5.7 seconds and on to a top speed of 155 mph. Fuel economy is 41.5 mpg and emissions are 158 g/km.
The new 750i features a revised version of the TwinPower turbo 4.4 litre V8. The engine now delivers 10% more power at 449 Bhp, and 8.5% more torque at 650 Nm. Fuel economy has been improved by 25% to 32.8 mpg and emissions are 199 g/km.

The new 740i is powered by the TwinPower turbo 3.0 litre straight-six. The engine has peak power of 320 bhp and maximum torque of 450 Nm. Fuel economy stands at 35.8 mpg with emissions of 184 g/km.

The choice of diesel powerplants in the new BMW 7 Series is headed by the 740d. Thanks to minor detail improvements, this engine now produces slightly more power at 313 bhp and an extra 30 Nm of torque to make a peak of 630 Nm. Performance, with the benefit of the standard new eight-speed automatic transmission, is fuel economy of 49.6 mpg and emissions of 149 g/km.

The new 730d, says BMW, retains its position as the world’s most efficient luxury limousine. The 3.0 litre TwinPower turbo straight-six now produces 258 bhp and 560 Nm of torque - both increases on previous outputs - but couples those figures with a combined fuel consumption of 50.4 mpg and emissions of 148 g/km, a reduction of 30 g/km versus its predecessor. Euro6 compliance is also available as an option with no impact to emissions or fuel economy.

In addition to BMW’s EfficientDynamics fuel economy and emissions-reducing package, the new 7 Series also offers BMW BluePerformance giving a car so equipped the ability to already surpass the forthcoming 2014 Euro6 emissions criteria. 
That is due to the use of an oxidising converter, a diesel particulate filter and a catalytic converter to all reduce the harmful emissions, including nitrogen oxide, that exit the exhaust.

Volvo’s safety world first fitted to all-new V40

THE world’s first pedestrian airbag fitted as standard on the all-new Volvo V40 is the next step towards the manufacturer’s target that no-one should be killed or injured in a new Volvo by 2020.
The revolutionary new airbag is launched one year after Volvo, as a strategic partner of the Parliamentary Advisory Council for Transport Safety (PACTS), joined road safety experts and MPs to set the blueprint in the UK for safer roads over the next 10 years with the launch of the United Nations Decade of Action for Road Safety. 
Volvo says its new pedestrian airbag will go some way to help further reduce the number of fatalities involving pedestrians, currently 14% in Europe.

Every year, 1.3 million people are killed on the world’s roads with 24,510 killed or seriously injured in the UK alone. 
Safety has been a Volvo hallmark for 85 years and in 2008, the manufacturer declared that by ‘2020, nobody shall be seriously injured or killed in a new Volvo’. To contribute towards that aim, it has fitted technology including pedestrian detection, city safety and the pedestrian airbag. 

The pedestrian airbag technology will to be fitted as standard to all V40 specifications. The system is active at speeds between 20 and 50 km/h and 75% of all accidents involving pedestrians take place at up to 40 km/h.

The most serious head injuries involving pedestrians and cars are caused by the hard structure under the bonnet, the windscreen’s lower edge and the A-pillars. These were the main areas that Volvo looked at when developing the pedestrian airbag.

Seven sensors embedded in the front of the car transmit signals to a control unit. When the car comes into contact with an object, the signals change. The control unit evaluates the signals and if it registers what it interprets as a human leg the pedestrian airbag is deployed.

The bonnet hinges are each equipped with pyrotechnic release mechanisms which, when the system is activated, pull out a pin and release the rear of the bonnet panel. At the same time, the airbag (consisting of a sack and a gas hybrid generator) is activated and starts filling with gas, which only takes a few milliseconds. 
During the inflation sequence the airbag raises the bonnet by 10 centimetres and stays in the raised position.

The added gap between the bonnet and the hard components in the engine compartment gives space for the bonnet to deform, creating a dampening effect when it is hit by a pedestrian. 
In its inflated position, the airbag covers the entire windscreen wiper recess, about one-third of the windscreen and the lower part of the A-pillars. 
BMW 6 Series range expands with Gran Coupé

BMW will expand its 6 Series range to three models next month with the introduction of the Gran Coupé. 
BMW’s first four-door coupé features a stretched wheelbase to improve cabin space with the option of two petrol and one diesel engine.

Heading the powerplant line-up is a new 450 bhp V8 TwinPower Turbo engine, while the other twin-turbo engines are six-cylinder petrol and six-cylinder diesel units. 
All three engines drive through an eight-speed automatic transmission and come with the full suite of BMW EfficientDynamics technologies, including Auto Start-Stop.

The 650i (£70,650 on-the-road) is the flagship of the range with its 450 bhp unit returning 31.7 mpg on the combined fuel cycle and emissions of 206 g/km. The 320 bhp 640i (£61,390) returns 35.8 mpg and emissions of 181 g/km; and the 313 bhp 640d (£63,900) returns 49.6 mpg and 148 g/km.
Mercedes-Benz reveals new SL prices

THE sixth generation of the Mercedes-Benz SL-Class Roadster will cost from £72,495 on-the-road for the SL 350 with the SL 500 costing £83,445 and both models will arrive in the UK in June.

The duo will be followed by the SL 63 AMG and the SL 65 AMG later in the year.
Promising to be lighter, leaner, sportier and more efficient, the new SL is built almost entirely of aluminium.

The range is powered by Mercedes-Benz BlueDIRECT direct-injection engines which have improved fuel efficiency and reduced emissions by up to 30% compared with the previous model, while delivering increased performance.

The SL 350 is powered by a BlueDIRECT 3.5 litre V6 engine. The direct injection 3,498 cc power plant is 30% more economical than before, yet with 306 bhp at 6,500 rpm and 370 Nm of torque at 3,500-5,250 rpm it also delivers sharper performance, accelerating the two-seater to 62 mph in 5.9 seconds and onto a 155 mph electronically limited top speed. Fuel economy is 37.7 mpg on the combined cycle and emissions are 176 g/km.
The SL 500 is powered by a 4,663cc BlueDIRECT V8 engine, which develops 435 bhp at 5,250 rpm and 700 Nm of torque that is available from 1,800-3,500 rpm. The 0-62 mph sprint takes 4.6 seconds, and like the SL 350 top speed is electronically limited to 155 mph. Efficiency is improved by 26% over the outgoing model with combined cycle fuel economy now 30.7 mpg with emissions of 214 g/km.

Standard specification includes: Pre-safe, Attention Assist and Active Bonnet safety systems, Intelligent Light System with bi-Xenon headlamps, Magic Vision Control heated adaptive wiper system, COMAND Online with Media Interface, sports seats trimmed in leather upholstery and 18-inch five-twin-spoke light-alloy wheels.
Ford Focus ST enters UK showrooms

FORD’S new 250 PS Focus ST goes on sale on Friday (June 1) priced from £21,995 on-the-road for the hatchback and £23,095 for the estate.

Powered by a direct-injection 2.0 litre, all-alloy, turbocharged, four-cylinder EcoBoost engine, the new Focus ST develops 250 PS, returns 39.2 mpg and has emissions of 169 g/km - 20% better than its predecessor.
Unique suspension, non-linear variable-ratio steering and performance brakes have all been specifically tuned, while the central exhaust, imposing trapezoidal front grille and the Tangerine Scream paint option, which were inspired by the original Ford Focus ST Concept, have been brought to production.

Available in three trim levels - standard, ST-2 and ST-3 - standard UK specification includes Ford Power keyless start, Recaro seats, DAB radio, Bluetooth and 18-inch alloy wheels, with the range-topping ST3 model adding heated, leather seats, Bi-Xenon headlights, LED daytime running lights and keyless entry.
Survey identifies ‘winners and losers’ in new car price rises

AN investigation by consumer organisation Which? has found the prices of some small and medium sized cars have increased significantly above inflation during the recession.
The organisation analysed current prices for 20 of the bestselling cars from 2011 against their most comparable models from 2008 to discover which cars offer good, and poor, value for money over the four years. 
Its calculations show some dramatic price rises well above inflation for some models, but a similar number of car prices have dropped below the inflation rate.

Vauxhall prices appear to have increased the most steeply, with prices for all three models compared rising above inflation. The Astra (+7.5%) and Zafira (+7.5%) now cost more than £1,300 extra in real terms than they did in 2008, according to Which?. The Vauxhall Meriva had increased 2%.
Other ‘poor’ performers include the bestselling version of the Volkswagen Polo, which increased by more than £800 over inflation (+8.5%).

However, the BMW 3 Series had fallen £1,800 in real terms in the last four years, even with a new model launch in 2012 (-7.5%), said Which?.

Which? cars editor Richard Headland said: ‘Its disappointing to find some manufacturers are hiking the price of new cars above inflation, especially smaller cars, at a time when consumers are already feeling the pinch.’

Ford, Renault, Vauxhall and Volkswagen all told Which? that price rises were partly due to model upgrades since 2008. 

However, Which? found that prices for some updated models had also fallen in real terms - such as the latest BMW 3 Series and Ford Focus (-5%).
Manufacturer news___________________________________________

Mercedes aims to become number one premium fleet manufacturer

MERCEDES-Benz is aiming to become the UK’s number one premium fleet manufacturer, Nick Andrews, the manufacturer’s head of fleet sales, said at the ACFO Conference and AGM.

The event, held at Mercedes-Benz World, Brooklands, Weybridge, saw the UK debut of the marque’s all-new A-Class, which will go on sale in January 2013.

Andrews said the decision to give a UK debut to the new A-Class at the ACFO event underlined the importance of the fleet sector to Mercedes-Benz.

He told delegates: ‘We want to be closer to the fleet market than we have been historically. Mercedes-Benz fleet sales department is open for business and it is my job to make Mercedes-Benz more accessible to fleets than we have ever been before.

‘We want to become the number one premium fleet manufacturer in the UK in terms of sales and market share and for the best fleet manufacturer experience.’
Andrews also said that AMG - the Mercedes-Benz sporting brand - would become more prominent in products starting with summer 2012 changes to the C-Class.

Stressing that Mercedes-Benz was ‘all about improving efficiency’ he highlighted how the marque’s core fleet models - the recently launched B-Class as well as forthcoming changes to the C-Class, the launch of the E-Class hybrid and the new A-Class, which made its world debut at the Geneva Motor Show in March - were key to ensuring fleet competitiveness.

Andrews said:

· Carbon dioxide emissions on the new B-Class were up to 26% lower than on the previous model
· Nomenclature on the C-Class would change from SE, Elegance and Sport to Executive SE, AMG Sport and AMG SportPlus from June production in readiness for August customer delivery. Alongside specification improvements he pledged: ‘From a whole life cost perspective we are making Mercedes-Benz an affordable proposition.’

· The third quarter 2012 launch of the E-Class hybrid would mark the introduction of the world’s first premium diesel hybrid. Delivering 231 bhp, it will return 65.7 mpg with emissions of 109 g/km.
· The arrival of the new A-Class in January 2013 with emissions from 99 g/km would be a ‘true competitor’ to the likes of the Audi A3 and BMW 1 Series.

Peugeot launches new naming policy with 301

THE Peugeot marque is reinventing its naming policy around the central ‘0’ as part of the development of its internationalisation strategy. 
In future, Peugeot will choose to use the end digit ‘1’ for all its new ‘conquest’ models and permanently fix the identity of all models with an end digit ‘8’ for future products.
From now on, Peugeot models will no longer change their number when they are renewed. Permanently fixing the numbers will simplify the understanding of the range and assist in establishing it further, says the company, which is starting its revised policy with the all-new 301.

The new Peugeot 301, manufactured in Spain, will have its world premiere at the Paris Motor Show in September and will go on sale in November, although the model is not intended for the UK market.

The central ‘0’ represents the genetic code of the Peugeot marque and so is retained from the present naming strategy as is the first digit indicating the vehicle’s segment (or size).

Expansion into new markets at an international level calls for the launch of new models in the large volume segments at the heart of those markets, says Peugeot. In future, those models will take their place in the Peugeot range and bear new names.
Designed specifically to fulfil new customer expectations, the new models will offer value for money and status and will supplement the range of models that from now on will remain with the end digit ‘8’, says Peugeot.

The 301 is the first of those new models to bear the contemporary stylistic codes of the marque. 
The construction of the names with an end digit ‘1’ will be the same as for the models with an end digit ‘8’. 

All models that already bear a number with an end digit ‘8’, such as the 308 and 3008, will keep their name when they are renewed and generation 7 models will be replaced with an end digit ‘8’.
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Scottish drink-drive limit to be lowered

THE drink-drive limit in Scotland will be lowered ‘as a priority’ from 80mg of alcohol per 100ml of blood to 50mg, the Scottish Government has said.

Justice Secretary Kenny MacAskill said plans to lower the limit would be brought forward later this year. The power to change the limit was handed to Holyrood under the 2012 Scotland Act, which recently received royal assent.

MacAskill told the BBC: ‘The Scottish Government has long called for a reduction in the drink-driving limit to 50mg. We strongly believe that reducing the drink-driving limit will save lives, and evidence from across Europe shows that alcohol-related road deaths drop dramatically where the limit has been reduced.’

The limit in England and Wales will remain at 80mg of alcohol per 100ml of blood.

The Republic of Ireland lowered the limits last year sparking calls for Northern Ireland to follow suit.

Northern Ireland’s Environment Minister Alex Attwood said he hoped to bring in legislation to introduce lower blood alcohol concentration levels for drivers by the autumn, according to the BBC.

The blood alcohol limit in the Irish Republic dropped from 80mg per 100ml to 20mg per 100ml for learner drivers, newly qualified drivers and professional drivers. The limit for all other drivers was reduced from 80mg/100ml to 50mg/100ml.

The 50mg/100ml applies in several European countries, including France, Germany, Italy, the Netherlands and Spain. 
Road safety charity Brake has welcomed plans to lower the drink-drive limit in Scotland General manager Sarah Fatica said: ‘We’re pleased that the Scottish Government is taking heed of the warning that road safety charities and the European Union are sending out about the current drink-drive limit. It’s certainly a step in the right direction and one that we commend. We would like to see the British Government also lowering the drink-drive limit.’

Fatica said she would ultimately welcome a limit of 20mg or less, saying the ‘best message’ to send out was one of zero tolerance for driving after drinking.
Increase in illegal driving prompts call for new safety campaigns

AN increase in drug-driving and the number of drivers emailing and social networking behind the wheel has led to call from the RAC for the Government to reinstate road safety campaigns.

The Department for Transport’s spending on road safety campaigns dropped 87% between 2009/10 and 2010/11

 

But now the number of 17-24 year olds drug-driving has doubled from 5% to 9% in the past 12 months, according to the 24th annual RAC Report on Motoring. Altogether, 13% of that age group have driven or been a passenger in a car when the driver was under the influence of drugs over the past year.

There has also been a 50% increase in the number of 25-44 year olds using their smartphones to access email, Facebook and Twitter behind the wheel since last year’s report. 
The findings follow a two year period in which only one high profile road safety campaign has been run by Government.

Spending by the Department for Transport on road safety campaigns dropped from £18.6 million in 2009/10 to just £2.34m in 2010/11. 
In light of the 87% decrease and this year’s Report findings, the RAC has called on the coalition Government to reintroduce road safety campaigns as soon as possible to highlight the dangers of these illegal behaviours behind the wheel.

David Bizley, RAC technical director, said: ‘Government cuts have meant an extremely large drop in spending on road safety campaigns in the past two years, but the 2012 Report highlights the damaging effect this is having. 
‘The growth of the new breed of motoring offences, like drug-driving and social networking behind the wheel, is highly concerning. 
These offences don’t yet have the same social taboo that drink-driving now holds, which thanks to years of concerted campaigns has continued to decrease as a problem.  
‘Government funding should be directed to educating people through road safety campaigns to deter them from driving dangerously and putting lives at risk.’

Changes to eyesight and epilepsy standards for driving introduced

CHANGES to the minimum medical standards for eyesight and epilepsy in relation to driving are to come into force later this year, the DVLA has announced.

The list of changes - some of which have already been introduced - follow a consultation earlier this year on the implementation of European minimum medical standards for drivers. While UK standards must be at least at the level of a minimum standard, the UK is not required to relax existing domestic standards where these are justifiably higher than those set by the European Union.

There will be some changes for drivers and riders with epilepsy and to the vision standards required for driving. However, here will be no change to the distance from which a number plate must be read to test visual acuity. 
Road Safety Minister Mike Penning, said: ‘Road safety is a top priority for the Government and our licensing rules have an important role in ensuring that Britain maintains its position as having some of the safest roads in the world.  
‘We must make sure that only those who are safe to drive do so, while at the same time avoiding placing unnecessary restrictions on people’s independence.
‘We believe that these changes strike the right balance in allowing as many people as possible to drive, without compromising safety.’

The main aspects of the new standards are:

Eyesight cars and motorcycles:

· Drivers must declare that they have never been told that their vision is below that of the European Union minimum measurement. Although an optician’s certificate is not routinely required a licence will be refused if a formal eye test reveals visual acuity to fall below that of the European Union minimum measurement.
· A change to the visual field standard in order to meet the European Union minimum requirement.     

Eyesight buses and lorries:

· For these drivers, in addition to meeting the standards for Group 1 (cars and motorcycles, higher standards apply which means if glasses are used to meet the standards required in either eye the strength of those glasses cannot exceed a certain limit.  

Epilepsy cars and motorcycles:
· For the first time, drivers who have only ever suffered seizures while asleep may now be considered for a licence after one year, instead of the current requirement of three years. 
· Additionally, the new rules will allow drivers who have only ever suffered seizures that have no impact on consciousness or the ability to act to apply for a driving licence one year from the date of their first seizure. Currently these drivers can only be licensed if they are free from these seizures for a period of 12 months.

Dealer news__________________________________________________

General motor industry news___________________________________
UK petrol prices fall 4p, but there’s still 6p to go!

A YAWNING gap between what UK drivers are paying for petrol and what the fuel is worth across Europe has only now begun to close, according to the latest AA fuel price report.

However, on the continent, Germany is looking to force the pace by becoming the third country to regulate road fuel prices.

Average UK petrol pump prices have fallen 4.08p a litre in the past month, down from a record high of 142.48p a month ago to 138.40p, according to the motoring organisation. Diesel drivers are now paying 3.58p a litre less than a month ago, with average pump prices falling from 147.88p to 144.30.

However, drivers and businesses would be even better off if the $200-a-tonne or 10p-a-litre fall in the wholesale price of petrol across northern Europe was reflected at UK pumps.

Further reductions of ‘up to’ 2p a litre by supermarkets in the past week will further close the gap with falling wholesale costs, although drops of up to 8p a litre by some independent retailers shows already what can be achieved.

Earlier this month, Germany ran out of patience with pump prices as its government decided to force retailers to log price information. A market transparency agency, attached to the German cartel office, has had its role extended beyond domestic energy to include road fuels. 
That mirrors the approach already adopted by Austria, whose average price of petrol before tax undercut the UK’s despite a weaker euro, stronger pound and the UK fuel industry’s claim that it sells the cheapest pre-tax petrol in western Europe. 
Denmark also regulates fuel prices, with suppliers registering a list price before each day’s trading and retailers logging each price reduction on a database that can be viewed by drivers.

Germany’s move towards fuel price regulation, the third European country to do so, reflects a growing consumer and political backlash against high fuel prices at a time of recession

AA president Edmund King said: ‘A £2-a-tank saving for drivers eases some of the pressure on UK families and business, but there is so much further to go. It was noticeable that there has been a flurry of 2p-price-drop and fuel-voucher announcements since the tanker drivers voted not to strike.

‘Germany’s move towards fuel price regulation, the third European country to do so, reflects a growing consumer and political backlash against high fuel prices at a time of recession. Since 2005, the AA has argued the need for transparency in the road fuel market, from supplier to retailer, and now a more severe form is being forced on the industry.

‘We would prefer an Australian or US-style form of transparency, with a regulator acting as honest broker for suppliers, retailers and consumers. But, if regulation spreads further across Europe, we won’t stand in its way. Indeed, the Austrian and Danish systems may be a better way to deal with the price differences between neighbouring towns that infuriate huge numbers of UK drivers.’

Road trains move a step closer with Volvo test

THE possibility of safe environmental road trains (platoons) appearing on the roads has moved a step closer.
For the first time ever a road train comprising a Volvo XC60, a V60 and an S60 plus one truck automatically driving in convoy behind a lead vehicle has operated on a public motorway among other road users. The historic test in Spain was highly successful, said Volvo. The vehicles drove at 85 kph. The gap between each vehicle was six metres. 

It was a signal, said the manufacturer, that vehicle platoon tests in the SARTRE (Safe Road Trains for the Environment) project - a joint venture between Ricardo UK Ltd, Applus+ Idiada, Tecnalia Research & Innovation, Institut für Kraftfahrzeuge Aachen (IKA), SP Technical Research Institute, Volvo Technology and Volvo Car Corporation - are making progress. 
Commenting on the first-ever test drive of a road train among other road users on a motorway near Barcelona, Linda Wahlström, project manager for the SARTRE project at Volvo Car Corporation, said: ‘We covered 200 kilometres in one day and the test turned out well. We’re really delighted.’

A road train consists of a lead vehicle driven by a professional driver followed by a number of vehicles. The vehicles monitor the lead vehicle and also other vehicles in their immediate vicinity. By adding in wireless communication, the vehicles in the platoon ‘mimic’ the lead vehicle using Ricardo autonomous control - accelerating, braking and turning in exactly the same way as the leader.

The project aims to deliver improved comfort for drivers, who can now spend their time doing other things while driving. They can work on their laptops, read a book or sit back and enjoy a relaxed lunch, for example, said Wahlström.

The project also aims to improve traffic safety, reduce environmental impact and - thanks to smooth speed control - cut the risk of traffic tailbacks. 

The SARTRE project has been under way since 2009. After the test on the public roads in Spain, the project is now entering a new phase with the focus on analysis of fuel consumption.

‘People think that autonomous driving is science fiction, but the fact is that the technology is already here. From the purely conceptual viewpoint, it works fine and road train will be around in one form or another in the future,’ said Wahlström.

‘We’ve focused really hard on changing as little as possible in existing systems. Everything should function without any infrastructure changes to the roads or expensive additional components in the cars. Apart from the software developed as part of the project, it is really only the wireless network installed between the cars that set them apart from other cars available in showrooms today.’ 
Automotive industry stalwart Ron Sewell dies

RON Sewell, who founded automotive intelligence and research business Sewells more than 40 years ago, and was known as ‘the father of modern dealership management’ has died at the age of 83.

His outstanding contribution to the UK motor industry was marked by a Lifetime Achievement Award from the Institute of the Motor Industry.

He also founded the Automotive Fellowship 16 years ago, an organisation where the most successful, forward thinking senior executives of the industry come together to be stimulated by leading edge thinkers and to share and brainstorm the critical issues facing their businesses.
Sewell formed the Fellowship because he felt there was a need for manufacturers, dealers and other organisations involved in the industry to work together.

Christopher Macgowan, visiting professor at the University of Buckingham’s Business School’s Centre for Automotive Management, vice president of the Automotive Fellowship and a former chief executive of the Society of Motor Manufacturers and Traders, was quoted by industry publication AM as saying: ‘It is with enormous sadness that I have to report the death of my dear friend Ron Sewell.

‘He was the inspiration behind the Automotive Fellowship International, was arguably the first person to write management accounts books for automotive dealers - which have been widely translated - and provided guidance and advice to thousands within the industry. The well-known Sewells publication was, of course, created by Ron.’

Sewells was acquired by leading publisher EMAP in the mid-1990s. EMAP was later broken up and Sewells along with trade publications including AM and Fleet News subsequently became part of the Bauer publishing group.

Chevrolet publishes safe caravanning guide

CHEVROLET has partnered with the National Caravanning Council, The Camping and Caravan Club and the UK-based caravan manufacturer, Elddis Caravans to publish a new safe caravanning guide.

With around 500,000 caravanning enthusiasts in the UK, leisure towing is an extremely popular pastime. 

‘At Chevrolet we believe that a big part of that fun should be the journey, not just the destination. Choosing the right tow car and having a safe experience will go a long way to ensuring that your time with ‘Mother Nature’ is enjoyable and relaxed, as well as safe and legal,’ said Chevrolet UK managing director Mark Terry.
Caravan owners can pick up a copy of the ‘Chevrolet Safe Caravanning Guide’ at their local Chevrolet dealership or visit www.chevrolet.co.uk
People on the move____________________________________________
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A FEW years ago the word ‘fleet’ was anathema to premium badge motor manufacturers, notably BMW and Mercedes. After-all they had corporate sales departments, not fleet sales departments. But times have changed. Audi, BMW, Jaguar, Lexus and Mercedes-Benz are all desperate for a slice of the fleet action. A combination of motoring-related taxes, vehicle technology, total cost of ownership figures and employees’ lifestyles have to a greater or lesser extent played to each of those manufacturers’ strengths. A couple of years ago BMW sponsored ACFO’s conference, which was hosted at its Oxford Mini plant. Last week Mercedes hosted the fleet operators’ annual event at its Mercedes-Benz World complex. At the event the marque’s fleet chief Nick Andrews threw down the gauntlet: ‘We want to be closer to the fleet market than we have been historically,’ he said, adding that the brand wanted to become ‘the number one premium fleet manufacturer in the UK’. The challenge is tough, but let battle commence as fleets will be the winners.











PAGE  
19

